HEENA RATPATANGIA,
Chartered Accountant

INDEPENDENT AUDITOR’S REPORT

The Members
Digital Ventures Private Limited

Report on the audit of the Ind AS Financial Statement

1.

Opinion

I have audited the accompanying Ind AS Financial Statements of Digital Ventures
Private Limited {“the Company”), which comprise the Balance sheet as at 31st March
2019, the Statement of Profit and Loss (including Other comprehensive income), the
statement of changes in equity, the statement of cash flows for the year then ended, and
notes to the Ind AS financial statements including a summary of the significant
accounting policies and other explanatory information (herein - after referred to as “Ind
AS Financial Statements”).

In my opinion and to the best of my information and according to the explanations given
to us, the aforesaid Ind AS Financial Statements give the information required by the
Companies Act, 2013 (“the Act”} in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, of the state of
affairs of the Company as at 315t March 2019, and its profit, total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

1 conducted my audit of the Ind AS Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013
(“the Act”). My responsibiliies under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of my
report. I am independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAL together with the ethical
requirements that are relevant to my audit of the Ind AS Financial Statements under the
provisions of the Act and the Rules thereunder, and I have fulfilled my other ethical
responsibilities in accordance with these requirements and the ICAT's Code of Ethics. I
believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my audit opinion on the Ind AS financial statements.




HEENA RAJ PATANGIA, DIGITAL VENTURES PRIVATE LIMITED
CHARTERED ACCOUNTANTS INDEPENDENT AUDITOR'’S REPORT 2018-19

3.

Information Other than the Ind AS Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board’s
Report including Annexures to Board Report but does not include the Ind AS Financial
Statements and my auditor’s report thereon.

My opinion on the Ind AS financial statements does not cover the other information and
I do not express any form of assurance conclusion thereon.

In connection with my audit of the Ind AS financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Ind AS financial statements or my knowledge obtained
during the course of my audit, or otherwise appears to be materially misstated.

If, based on the work I have performed, I conclude that there is a material misstatement
of this other information, I am required to report that fact. I have nothing to report in
this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these Ind AS Financial Statements that give
a true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Ind AS prescribed
under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS Financial Statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations or has no
realistic alternative but to do so. The Board of Directors are also responsible for
overseeing the Company’s financial reporting process.
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5. Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

My objectives are to obtain reasonable assurance about whether the Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance
with Standards on Auditing (SAs) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS Financial Statements.

As part of an audit in accordance with SAs, I exercise professional judgment and
maintain professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstaternent of the Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, I am also responsible for expressing my
opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If I conclude that a
material uncertainty exists, I am required to draw attention in my auditor’s
report to the related disclosures in the Ind AS financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial
Statements, including the disclosures, and whether the Ind AS Financial
Statements represent the underlying transactions and events in a manner that
achieves fair presentation.
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f)

I communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that [ identify during my audit.

I also provide those charged with governance with a statement that I have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, I determine those
matters that were of most significance in the audit of the Ind AS financial statements of
the current period and are therefore the key audit matters. I describe these matters in
my auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, I determine that a matter should not
be communicated in my report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, based on my audit I report that:

I have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purposes of my audit.

In my opinion, proper books of account as required by law have been kept by
the company so far as it appears from my examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including Other comprehensive
income), the statement of changes in equity and the statement of cash flows dealt with
by this Report are in agreement with the relevant books of account;

In my opinion, the aforesaid Ind AS Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Act read with Companies
(Indian Accounting Standards) Rules, 2015, as amended

On the basis of written representations received from the directors of the Company as
on 31t March 2019 taken on record by the Board of Directors, none of the directors is

disqualified as on 31st March 2019 from being appointed as a director in terms of Section
164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to my separate
report in “Annexure A”. My report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended,;
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h) Inmy opinion and to the best of my information and according to the explanations given
to us, no remuneration is paid by the Company to its directors during the year hence
compliance with the provisions of Section 197 read with Schedule V to the Act is not

applicable.

1) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in my
opinion and to the best of my information and according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its
financial position except as otherwise reported in Note no0.27 of the financial

statements.

b. The Company did not have any long-term contracts including derivative
contracts, for which there were any material foreseeable losses.

¢. There are no amounts required to be transferred, to the Investor Education and
Protection Fund by the Company during the year.

d. The discloser requirement relating to holdings as well as dealing in specified
bank notes were applicable for the period from 8 November 2016 to 30 December
2016, which are not relevant to these financial statements. Hence, reporting

under this clause is not applicable.

2. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, I give in
the “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order,

to the extent applicable.

s

CA HEENA RAJPATANGIA,
Chartered Accountant,
M. No. 418161

ACA
418161
UM

Place: Mumbai, 13.05.2019
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT

{Referred to in paragraph 6(1)(f) under 'Report on Other Legal and Regulatory
Requirements' of my report of even date)

Report on the Internal Financial Conirols Over Financial Reporting under Clause
(i) of Subsection 3 of Section 143 of the Companies Act, 2013 ("the Act")

In conjunction with my audit of the Ind AS financial statements of the
Company as of and for the year ended 31st March 2019, I have audited the
internal financial controls over financial reporting ((IFCOFR'}) of Digital
Ventures Private Limited ("hereinafter referred to as “the Company"), which is
a company incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibiliies include the design,
implementation and maintenance of adequate internal financial controls that
Ire operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

My responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on my audit. I conducted my audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "Guidance Note") issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013 to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that I
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls
operated effectively in all material respects. '
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My audit involves performing procedures on test basis to obtain audit evidence
about the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. My audit of internal financial
controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
fraud or error.

I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my audit opinion on the Company's internal financial

controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and
procedures that

(1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the
assets of the company;

(2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with
authorization of management and directors of the company; and

(3)  provide reasonable assurance regarding prevention or timely detection
of unauthorized acquisition, use, or disposition of the company's assets

that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the
risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.
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Opinion

In my opinion, to the best of my information and according to the
explanations given to us, the Company has, in all material respects, an
adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting are, checked on test basis,
considering the size and nature of business, operating effectively as at March
31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

fRurs-

HEENA R PATANGIA,
Chartered Accountants,
Membership No.418161

Place: Mumbai
Dated: 13.05.2019
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Annexure “B” to the Independent Auditor’s Report:

(Referred to in Paragraph 6(2) under the heading of “REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS” of my report of even date to the members of DIGITAL
VENTURES PRIVATE LIMITED on the financial statements for the year ended 31 March
2019:

Report on Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the
Central Government in terms of Section 143(11) of the Companies Act, 2013 ('the Act")
of Digital Ventures Private Limited (‘the Company').

(1)

(i)

(iv)

™)

N

In respect of its fixed assets:

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The fixed assets were physically verified during the year by the Management in
accordance with a regular program of verification which, in my opinion, provides for
verification of all the fixed assets at reasonable intervals. According to the information
and explanation given to me, no material discrepancies were noticed on such
verification,

The Company has immovable properties as detailed in Mote no. 3 of Notes forming part

e
of financial statements, that are held in the name of the Company as at the balance sheet
date. The said assets are disclosed as fixed asset in the financial statements.

In my opinion and according to the information and explanations given to me, the
Company does not have any inventory during the vear. Therefore, the provisions of
clause 3(ii} of the Order are not applicable to the Company.

In my opinion and according to the information and explanations given to me the
Company has not granted loans, secured or unsecured, to anv of the companies, firms,
LLPs or other parties covered in the Register maintained under Section 189 of the
Companies Act, 2013 (“the Act').

In my opinion, according to the information and explanations given to me the Company
has complied with the provisions of Section 185 and Section 186 of the Act in respect of
grant of loans, making investments and providing guarantees and securities, as and
where applicable.

In my opinion and according to the information and explanatiprig: $ive
J O y ng/\ e
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company has not accepted deposits as covered under the provisions of sections 73 to 76
or any other relevant provisions of the Act and the rules framed thereunder. Therefore,
the provisions of clause 3(v) of the Order are not applicable to the Company.

According to information and explanations given to me, there is no order for Cost Audit
received from the Central Government under the Companies (Cost records and audit)
Rules, 2014 prescribed by the Central Government under Section 148 (1) of the Act.
Therefore, the provisions of clause 3(vi) of the Order are not applicable to the Company.

(vii)  According to the information and explanations given to me in respect of statutory dues:

a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Investor Education and Protection Fund, Employee State
Insurance, Income-tax, Service tax, Goods & Service Tax, Cess, and any other material
statutory dues applicable to it with the appropriate authorities.

b) There are no undisputed amounts payable in respect of Provident Fund, Investor
Education and Protection Fund, Employee State Insurance, Income-tax, Service Tax,
Goods & Service Tax, Cess and other material statutory dues in arrears as at March 31,
2019 for a period of more than six months from the date they became payable.

c¢) Details of dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, and
Value Added Tax which have not been deposited as on March 31, 2019 on account of
disputes are given below:

Name of the|Nature of| Amount Period to| Forum where dispute is

Statute the Dues (in Rupees) | which the | pending

amount
relates

Income Tax Act| Income Tax | 1,82,65,500 | F.Y.2011-12 | Commissioner of

1961 Income Tax (A)-12
Refund of Rs.
66,25,130/ - for A.Y.
2015-16 adjusted against
0O/s demand,
Refund of Rs.
1,39,09,680/ - for A.Y.
2016-17 adjusted against
O/s demand,
Refund of Rs.
1,90,16,730/ - for A.Y.
2017-18 adjusted against
0O/s demand.

Income Tax Act| Income Tax 1,09,77,230 | F.Y.2012-13 | Commissioner of

1961 Income Tax (A)-12
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(viii)

(ix)

(xit)

(xiii)

(xiv)

(xv)

Income Tax Act| Income Tax 96,59,450 | F.Y.2013-14 | Commissioner of
1961 Income Tax (A)-12
Refund of Rs. 90720/ -
for A.Y. 2014-15
adjusted against O/s
demand.

In my opinion and according to the information and explanations given to me, the
Company has not defaulted in the repayment of loans or borrowings to banks. The
Company does not have any loans or borrowings from financial institutions or
government or has not issued any debenture.

In my opinion and according to the information and explanations given to me, the
Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans during the year and hence reporting under
clause 3 (ix) of the Order is not applicable.

During the course of my examination of books of account and records of the Company,
carried out in accordance with the generally accepted auditing practices in India and
according to information and explanation given to me, I have neither come across any
instance of material fraud on or by the Company, noticed or reported during the year,
nor have been informed of such cases by the management.

In my opinion and according to the information and explanations given to me, the
Company has not paid or provided managerial remuneration hence the provisions
relating to the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act are not applicable.

In my opinion and according to the information and explanations given to me, the
Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.

In my opinion and according to the information and explanations given to me and based
on my examination of the records of the Company, transactions with the related parties
are in compliance with Section 177 and 188 of the Companies Act 2013 where applicable,
for all transactions such transactions and the details of related party transactions have
been disclosed at Note no. 33 of the Notes forming part of the Standalone financial
statements as required by the applicable Indian Accounting Standards.

According to the records of the Company examined by me, and information and
explanations given to me, the Company has not made any preferential allotment or
private placement of shares or partly convertible debentures during the year, hence
reporting under provision of clause 3(xiv) of the order are not applicable.

According to the records of the Company examined by me, and information and
explanations given to me, the Company has not entered into any non-cash transactions
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with its Directors or persons connected to its directors and hence provisions of Section
192 of the Act are not applicable.

(xvi)  Inmy opinion and according to the information given, the company is not required to be
registered under Section 45-I of the Reserve Bank of India Act 1934.

CA Heena Raj Patangia,
Chartered Accountant
Membership Number: 418161

Place: Mumbai,
Date: 13.05.2019
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DIGITAL VENTURES PRIVATE LIMITED

Balance Sheet as at 31 March 2019

{(Amount in ¥)

Note 31 March 2019 31 March 2018
ASSETS
Noncurrent assets
(a) Investment property 3 2,284,349,060 1,550,645,154
(b ) investment property under development 3 2,899,333,860 3,579,503,824
(c) Intangible assets 4 481,302,952 189,533,854
(d ) intangible assets under development 4 525,000,000 840,000,000
(e) Financial assets
{i} Other financial assets 6 61,680,603 60,069,805
{f} Income tax assets (net) 7 115,847,960 85,412,247
(g) Deferred tax assets (net) 8 235,745 235,745
{h) Other non-current assets 9 199,052,261 178,389,687
Total non-current assets 6,566,802,441 6,483,790,316
Currentassets
(a) financial assets
(i) Trade receivables 10 85,241,964 66,096,854
(i) Cash and cash equivalents 11 29,434,748 23,483,053
(i) Loans 5 226,028,864 77,200,000
{iv) Others 6 - -
(b) Other current assets 9 1,768,677 20,564,806
Total current assets 342,474,253 187,344,713
Total assets 6,909,276,694 6,671,135,029
ECQLUITY AND LIABILITIES
Equity
(a) Equity share capital 12 50,100,000 50,100,000
(b} Instruments entirely equity in nature 13 1,132,763,881 1,132,404,500
{c) Other equity 14 2,055,107,193 2,036,146,178
Total equity 3,237,971,074 3,218,650,678
Lia bilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 15 1,068,700,001 1,312,312,120
(ii} Others 16 104,704,944 92,930,373
(b) Provisions 17 287,228 244,770
(c) Deferred tax Liablities (net) 8 - -
{d) Other non current liabilities 18 1,285,356,804 1,868,626,322
Total non-current liabilities 2,459,048,977 3,274,113,585
Current liabilities
(a) Financial liabilities
(i) Borrowings 15 907,554,547 1,000,000
(it} Other Financial Liabilities 16 201,080,195 134,186,067
(b) Other current liabilities 18 103,579,430 43,145,545
{c) Provisions 17 42,471 39,154
Total current liabilities 1,212,256,643 178,370,766
Total liabilities 3,671,305,620 3,452,484,351
Total equity and liabilities 6,909,276,694 6,671,135,029

Notes forming part of the financial statements

As per our attached report of even date

CA Heena Raj Patangia
Chartered Accountant

rietor
Membership Number 418161

Place: Mumbai
Date: 13 May 2019

Debshankfr Muk
Director

1-39

For and on behalf of the Board

hopadhyay

Director
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DIGITAL VENTURES PRIVATE LIMITED

Statement of Profit and Loss for the year ended 31 March 2019

{Amount in )

Note 31 March 2019 31 March 2018
Revenue
Revenue from operations 19 338,060,599 295,688,145
Other income 20 46,209,813 17,264,801
Total 384,270,412 312,952,945
Expenses
Employee benefits expense 21 3,145,246 3,942,763
Finance costs 22 176,760,820 180,636,777
Depreciation and amortisation expense 23 130,175,719 78,947,004
Other expenses 24 55,224,328 26,782,232
Total 365,306,113 291,308,776
Profit before tax 18,964,299 21,644,169
Less : Tax expense
Current tax - current year - -
Deferred tax benefit including MAT credit entitlement - -
Profit for the year (A) 18,964,299 21,644,169
Other comprehensive income
A. Items that will not be reclassified to profit or loss
(i) Re-measurement of defined benefit obligation (2,284) 101,929
{ii) Income tax relating to items that will not be reclassified to the profit or loss - -
Total other comprehensive income (B} (2,284) 101,929
Total comprehensive income for the year (A+B) 18,962,015 21,746,098
Earnings per equity share (face value ¥ 10 each)
Basic 31 3.79 432
Diluted 3.79 4.32
Notes forming part of the financial statements 1-39

As per our attached report of even date

CA Heena Raj Patangia
Chartered Accountant

(@u@/@}
Proprietor
Membership Number 418161

Place: Mumbai
Date: 13 May 2019

Director

For and on behalf of the Board

-

Debshankar Mukhopadhyay

Vikash Kar
Director




DIGITAL VENTURES PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2019
. (Amountin)
Particulars 2019 2018
A. Cash Flow from Operating Activities
Net Profit before tax 18,964,299 21,644,169
Adjustments for:
Depreciation 130,175,719 79,947,004
Interest Income . (28,405,430) (7,664,801)
interest Expense 155,990,177 180,636,777
Operating Profit before Working Capital Changes 276,724,765 274,563,148
Adjustments for:
Decrease / {Increase) in short-term loans and advances {130,032,734) (84,319,403}
Decrease / {Increase) in other non-current assets (20,662,573) (21,994,603)
Decrease / (Increase) in trade receivable (19,145,110) 339,626,542
Increase / (Decrease) in other current liabilities 1,033,882,560 ) 38,174,252
Increase / {Decrease) in provisions 45,775 (13,866)
Cash Generated from Operations 1,140,812,683 546,036,070
Direct Taxes paid - -
Net Cash from/(used in) Operating Activities {A) 1,140,812,683 546,036,070
B. Cash Flow from Investing Activities
Purchase of fixed assets {including Capital Work in Progress) (87,787,512) (46,614,732)
Interest received 24,706,520 4,265,822
Net Cash used in Investing Activities {B) {63,080,992) (42,348,910)
C. Cash Flow from Financing Activities
Proceeds from long-term borrowings (310,872,257) (1,135,355,507)
Decrease / (Increase) in long term loans and advances (28,347,601) (28,733,104)
Increase / {Decrease) in other long-term liabilities {587,622,361) 969,962,058
Interest paid (144,936,777} (301,481,701)
Dividend for Preferance Shares {1,000) (1,000)
Net Cash from/(used in) Financing Activities { C) {1,071,779,996) (495,609,254)
Net Changes in Cash and Cash Equivalent (A+B+C) 5,951,695 8,077,906
Cash and Cash Equivalents at the beginning of the year 23,483,053 15,405,148
Cash and Cash Equivalents at the end of the year 29,434,748 23,483,053
Components of cash and cash equivalents
Cash in hand 2,036 3,704
Balance with Scheduled Banks in
- Current Accounts 29,432,712 23,479,349
Total cash and cash equivalents 29,434,748 23,483,053
Note:
1) Previous year's figures have been regrouped, recast wherever necessary.
As per our attached report of even date For and on behaif of the Board
CA Heena Raj Patangia
Chartered Accountant
Proprietor Debshankar Mukhopadhyay  Vikash Kar
Membership Number 418161 Director Director
Place: Mumbai
Date: 13 May 2019




A, Equity share capital

DIGITAL VENTURES PRIVATE LIMITED

Statement of changes in equity for the year ended 31 March 2019

Note {Amount in T)
Asat 01 April 2018 50,100,000
Changes in equity share capital 12a -
As at March 31 2019 50,100,000
Changes in equity share capital 12a -
As at 31 March 2019 50,100,000

B, Other equity

(Amount in )

Other equity
’ Reserve and Surplus
- — Total other equity
Capital Contribution
from Holding Securities Premium Retained earnings
company

As at 01 April 2018 86,067,302 1,966,200,000 (37,866,223) 2,014,401,080
Profit for the year - - 21,644,169 21,644,169
Other comprehensive income (Refer note 14) - - 101,929 101,929
Total comprehensive income for the year - - 21,746,098 21,746,098

86,067,302 1,966,200,000 (16,120,124) 2,036,147,178
Less: Dividend on 0.1% Non-Convertible Non-Cumulative - - (1,000) (1,000)
Redeemable Preference Shares
As at March 31 2019 86,067,302 1,966,200,000 (16,121,124) 2,036,146,178
Profit for the year - - 18,964,299 18,964,299
Other comprehensive income (Refer note 14) - - (2,284) (2,284)
Total comprehensive income for the year - - 18,962,015 18,962,015

86,067,302 1,966,200,000 2,840,891 2,055,108,193
Less: Dividend on 0.1% Non-Convertible Non-Cumulative - - (1,000) {1,000)
Redeemable Preference Shares

- - {1,000) {(1,000)

As at 31 March 2019 86,067,302 1,966,200,000 2,839,891 2,055,107,193
Notes forming part of the financial statements 1-39

As per our attached report of even date

CA Heena Raj Patangia
Chartered Accountant

-—"/

Proprietor
Membership Number 418161

Place: Mumbai
Date: 13 May 2019

&

Debs
Director

ankar Mukhopadhyay

sh Kar
Director
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DIGITAL VENTURES PRIVATE LIMITED
Notes forming part of the financial statements
Corporate Information

Digital Ventures Private Limited (“the Company”), incorporated on 20 October 2006 in the state of Maharashtra with Company Registration No.
U72900MH2006PTC165215 and having it's registered office at 135, Continental Builing, Dr. Annie Besant Road, Worli, Mumbai: 400018. The company is in
the business of providing and servicing school infrastruture on long term agreements. The company became a subsidiary of Zee Learn Limited with effect
from 01 Aprif 2011.

Significant Accounting Policies

Basis of preparation of financial statement

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the ‘ind AS’) as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with of the Companies (Indian Accounting Standards) Rules,
2015 as amended and other relevant provisions of the Act and guidelines issued by Security and Exchange Board of India (SEBI).

These financial statements for the year ended 31 March 2018 are the first financials with comparatives, prepared under Ind AS. For all previous periods
including the year ended 31 March 2017, the Company had prepared its financial statements in accordance with the accounting standards as prescribed
under Section 133 of the Companies Act, 2013 ('Act’) read with Rule 7 of the Companies {Accounts) Rules, 2014, Companies {Accounts) Rules, 2016 and
other relevant provisions of the Act (hereinafter referred to as ‘Previous GAAP’) and guidelines issued by the Securities and Exchange Board of india (SEB!)
used for its statutory reporting requirement in India.The accounting policies are applied consistently to all the periods presented in the financial statements,
including the preparation of the opening Ind AS Balance Sheet as at 1 April 2016 being the date of transition to Ind AS.

These financial statements have been prepared and presented under the historical cost convention, on the accural basis of accounting except for certain
financial assets and liabilities that are measured at fair values at the end of each reporting period, as stated in the accounting policies stated out below.

Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest rupee as per the requirement of Schedule Ilf, unless
otherwise stated.

Current non-current classification
All assets and liabilities have been classified as current or non-current as per the Company'’s normal operating cycle (twelve months) and other criteria set
out in the Schedule Ill to the Act.

Property, plant and equipment
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment loss, if any. The cost comprises purchase price, borrowing
costs if capitalisation criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use.

Capital work-in-progress comprises cost of property, plant and equipment and related expenses that are not yet ready for their intended use at the
reporting date.

Investment property

Investment property includes land, held for capital appreciation and earning rentals, Buildings, Furniture and Fixures, Office Equipments and Computers,
held for earning rentals. Investment property is measured initially at cost including purchase price. Land is measured and carried at cost and other
investment properties are measured at cost less accumiated depreciation and accumlated impairment, if any.

Intangible assets
Intangible assets acquired or developed are measured on initial recognition at cost and stated at cost less accumulated amortisation and impairment loss, if
any.

Depreciation / amortisation on property, plant and equipment / intangible assets

Depreciable amount for property, plant and equipment / intangible fixed assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value.

Depreciation on property, plant and equipment(except freehold land which iss stated at cost) is provided on straight-line method as per the useful life
prescribed in Schedule il to the Companies Act, 2013.

Leasehold Improvements are amortised over the period of Lease.

Intangible assets are amortised on straight line basis over their respective individual useful lives estimated by the management.

Impairment of Property, plant and equipment / intangible assets

The carrying amounts of the Company’s property, plant and equipment and intangible assets are reviewed at each reporting date to determine whether
there is any indication of impairment. if there are indicators of impairment, an assessment is made to determine whether the asset’s carrying vaiue exceeds
its recoverable amount. Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount
of the cash generating unit to which the asset belongs.

An impairment is recognised in statement of profit and loss whenever the carrying amount of an asset or its cash generating unit exceeds its recoverable
amount. The recoverable amount is the higher of net selling price, defined as the fair value less costs to sell, and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market rates and risks specific to the
asset.

An impairment loss for an individual asset or cash generating unit are reversed if there has been a change in estimates used to determine the recoverable
amount since the last impairment loss was recognised and is only reversed to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised. Impairment loss are recognised
in the statement of profit and loss.

Derecognition of property, plant and equipment / intangibles / investment property

The carrying amount of an item of property, plant and equipment / intangibles is derecognised on disposal or when no future economic benefits are

expected from its use or disposal. The gain or loss arising from the derecognition of an item of proggx%yrgplaq&and equipment / intangibles is measured as

the difference between the net disposal in proceeds and the carrying amount of the item and%@@g@ﬁ%‘ﬁg statement of prof
7,5, i

item is derecognised. / 7/ A T
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DIGITAL VENTURES PRIVATE LIMITED
Notes forming part of the financial statements

Leases

{i) Finance lease
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other
leases are classified as operating leases.

(i) Operating lease
Lease of assets under which all the risks and rewards of ownership are effectively retained by the lessor are classified as operating leases. Operating Lease
payments / revenue are recognised on straight line basis over the lease period in the statement of profit and loss account unless increase is on account of
infiation.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short-term deposits with an original maturity of three months or less,
which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above.

Inventories
Inventories are valued at lower of cost or estimated net realizable value. Cost comprises cost of purchase, freight and other expense incurred in bringing the
inventories to their present location and condition. Costs are taken on weighted average basis and specific identification method.

Financial Instruments
Financial instruments is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

{i) Initial Recognition
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit and loss are recognised immediately in the statement of profit and loss.

(i) Subsequent Measurement
(A) Financial assets
Financial assets are classified into the following specified categories: amortised cost, financial assets ‘at Fair value through profit and loss' (FVTPL), ‘Fair value
through other comprehensive income' {FVTOCI). The classification depends on the Company's business model for managing the financial assets and the
contractual terms of cash flows.
(8} Debt Instrument
{a) Amortised Cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. This category generally applies to trade and other receivables.
{b) Fair value through other comprehensive income (FVTOCH)
A ‘debtinstrument’ is classified as at the FVTOCI if both of the following criteria are met:

a)The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets.
b)The asset’s contractual cash flows represent solely payments of principal and interest.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognized in the other comprehensive income (OCl). However, the Company recognizes interest income, impairment losses and reversals and foreign
exchange gain or loss in the statement of profit and loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCl is reclassified
from the equity to statement of profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the Effective
Interest Rate (EIR) method.

{ c) Fair value through Profit and Loss (FVTPL)
FVTPL s a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI,
is classified as at FVTPL. In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOC! criteria, as at
FVTPL. However, such election is considered only if doing so reduces or eliminates a measurement or recognition inconsistency {referred to as ‘accounting
mismatch’).
Debt instruments included within the FVTPL category are measured at fair value with alt changes recognized in the statement of profit and loss.

(C) Equity investments
The Company subsequently measures all equity investments at fair value. Where the Company's management has elected to present fair value gains and
losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to statement of profit and
loss, Dividends from such investments are recognised in statement of profit and loss as other income when the Company's right to receive payment is
established.
Investment in subsidiaries, joint ventures and associates
Investment in subsidiaries, joint ventures and associates are carried at cost less impairment loss in accordance with IND AS 27 on "Separate Financial
Statements".
{iii) Derecognition of financial assets
A financial asset is derecognised only when :
i) The Company has transferred the rights to receive cash flows from the asset or the rights have expired or
i) The Company retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one
or more recipients in an arrangement
Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the financia!
asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the financial
asset, the financial asset is not derecognised.
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DIGITAL VENTURES PRIVATE LIMITED
Notes forming part of the financial statements

Impairment of financial assets

The Company measures the expected credit loss associated with its assets based on historical trend, industry practices and the business enviornment in
which the entity operates or any other appropriate basis. The impairment methodology applied depends on whether there has been a significant increase in
credit risk.

Financial liabilities and equity instruments

Debt or equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued
by the Company are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised on the purchase, sale, issue
or cancellation of the Company's own equity instruments.

Financial liabilities Subsequent Measurement

Financial liabilities measured at amortised cost:

Financial liabilities are subsequently measured at amortized cost using the EIR method. Gains and losses are recognized in statement of profit and loss when
the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is calculated by taking into account any discount or premium
on acquisition and fee or costs that are an integral part of the EIR. The EIR amortization is included in finance costs in the statement of profit and loss.

Financial liabilities measured at fair value through profit and loss (FVTPL) :

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial recognition as FVTPL. Financial liabilities
are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Derivatives, including separated embedded derivatives
are classified as held for trading unless they are designated as effective hedging instruments. Financial liabilities at fair value through profit and loss are
carried in the financial statements at fair value with changes in fair value recognized in other incomne or finance costs in the statement of profit and loss.

Derecognition of financial liabilities :

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the statement of profit and loss.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary transaction between market participants at the
measurement date.

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on market conditions and
risks existing at each reporting date. The methods used to determine fair value include discounted cash flow analysis and available quoted market prices. All
methods of assessing fair value result in general approximation of value, and such value may never actually be realized.

Borrowings and borrowing costs
Borrowings are initially recognised at net of transaction costs incurred and measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss over the period of the borrowings using the EIR method.

Borrowing costs attributable to the acquisition or construction of qualifying assets till the time such assets are ready for intended use are capitalised as part
of cost of the assets. All other borrowing costs are expensed in the period they occur.

Provisions, contingent liabilities and contingent assets

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event exists and it is probabie that an outflow of
resources embodying economic benefits will be required to settle such obligation and the amount of such obligation can be reliably estimated.

If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably wili not require an outflow of
resources embodying economic benefits or the amount of such obligation cannot be measured reliably. When there is a possible obligation or a present
obligation in respect of which likelihood of cutflow of resources embodying economic benefits is remote, no provision or disclosure is made.

Contingent assets are not recognised in the financial statements, however they are disclosed where the inflow of economic benefits is probable. When the
realisation of income is virtually certain, then the related asset is no longer a contingent asset and is recognised as an asset.

Revenue recognition
Revenue is recognised to the extent it is probable that economic benefits will flow to the Company and the revenue can be reliably measured. Revenue is
measured at the fair value of the consideration received or receivable. All revenues are accounted on accrual basis except to the extent stated otherwise.

Lease income is recognised as per the agreed terms of the lease agreement.
Sales is recognized when the significant risk and rewards of ownership are passed onto the customers, which is generally on dispatch or agreed terms.

Dividend income is recognised when the Company's right to receive dividend is established.
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Notes forming part of the financial statements

Retirement and other employee benefits

The Company operates both defined benefit and defined contribution schemes for its employees.

For defined contribution schemes the amount charged as expense is equal to the contributions paid or payable when employees have rendered services
entitling them to the contributions.

For defined benefit plans, actuarial valuations are carried out at each balance sheet date using the Projected Unit Credit Method. All such plans are
unfunded.

All expenses represented by current service cost, past service cost, if any, and net interest on the defined benefit liability/ (asset) are recognized in the
Statement of Profit and Loss. Remeasurements of the net defined benefit liability/ (asset) comprising actuarial gains and losses (excluding interest on the net
defined benefit liability/ (asset)) are recognised in Other Comprehensive income {OCl). Such remeasurements are not reclassified to the statement of profit
and loss, in the subsequent periods.

Other long term employee benefits:

The Company has a policy on compensated absences which are both accumulating and non-accumulating in nature. The expected cost of accumulating
compensated absences is determined by actuarial valuation performed by an independent actuary at each balance sheet date using projected unit credit
method on the additional amount expected to be paid/avaited as a result of the unused entitlement that has accumulated at the balance sheet date. Expense
on non-accumulating compensated absences is recognized in the period in which the absences occur.

The Company presents the leave as a current liability in the balance sheet, to the extent it does not have an unconditional right to defer its settlement for
twelve months after the reporting date. Where Company has the unconditional legal and contractual right to defer the settlement for a period beyond twelve
months, the same is presented as non-current liability.

Short term employee benefits:

All employee benefits payable wholly within twelve months of rendering the service are classified as short term employee benefits and they are recognized in
the period in which the employee renders the related service. The Company recognizes the undiscounted amount of short term employee benefits expected
to be paid in exchange for services rendered as a liability.

Transactions in foreign currencies

The functional currency of the Company is Indian Rupees (“T”).

Foreign currency transactions are accounted at the exchange rate prevailing on the date of such transactions.

Foreign currency monetary items are translated using the exchange rate prevailing at the reporting date. Exchange differences arising on settlement of
monetary items or on reporting such monetary items at rates different from those at which they were initially recorded during the period, or reported in
previous financial statements are recognised as income or as expenses in the period in which they arise.

Non-monetary foreign currency items are carried at historical cost and translated at the exchange rate prevelant at the date of the transaction.

Accounting for taxes on income

Tax expense comprises of current and deferred tax.

Current tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Current tax for current and prior periods is recognized at the
amount expected to be paid to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted at the
balance sheet date. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax assets and liabilities are recognized for all temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements except when the deferred tax arises from the initial recognition of an asset or liability that effects neither accounting nor
taxable profit or loss at the time of transition.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probabie that the related tax benefit will be
realized.

Deferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted at the balance sheet date and

.are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled.

Presentation of current and deferred tax
Current and deferred tax are recognized as income or an expense in the statement of profit and loss, except to the extent they relate to items are recognized
in other comprehensive income, in which case, the current and deferred tax incomne / expense are recognised in other comprehensive income.

Minimum Alternate Tax {MAT) paid in accordance with tax faws, which give rise to future economic benefits in the form of adjustment of future tax liability,
is recognised as an asset only when, based on convincing evidence, it is probable that the future economic benefits associated with it will flow to the
Company and the assets can be measured reliably.

Financial guarantee contract

Financial guarantee contract are recognized as a financial liability at the time the guarantee is issued. The liability is initially measured at fair value and
subsequently at the higher of the amount determined in accordance with IND AS - 37. Provision, contigent liabilities and contingent assets and the amount
initially recognized less cumulative amortization, where appropriate.

Earnings per share

Basic earnings per share is computed and disclosed using the weighted average number of equity shares outstanding during the period. Dilutive earnings per
share is computed and disclosed using the weighted average number of equity and dilutive equity equivalent shares outstanding during the period, except
when the results would be anti-dilutive.

Dividend
Provision is made for the amount of any dividend declared on or before the end of the reporting period but remaining undistributed at the end of the
reporting period, where the same has been appropriately authorised and is no longer at the discretion of the entity.
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Contributed equity
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of
tax, from the proceeds.

Exceptional items

Certain occassions, the size, type, or incidences of the item of income or expenses pertaining to the ordinary activities of the Company is such that its
disclosure improves the understanding of the performance of the Company, such income or expenses is classified as an exceptional item and accordingly,
disclosed in the financial statements.

Critical accounting judgment and estimates

The preparation of financial statements requires management to exercise judgment in applying the Company’s accounting policies. It also requires the use of
estimates and assumptions that affect the reported amounts of assets, liabilities, income and expenses and the accompanying disclosures including
disclosure of contingent liabilities. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis,
with revisions recognised in the period in which the estimates are revised and in any future periods affected.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Potential liabilities that have a low
probability of crystallising or are very difficult to quantify reliably, are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not
provided for in the financial statements. There can be no assurance regarding the final outcome of these legal proceedings.

Useful lives and residual values

The Company reviews the useful lives and residual values of property, plant and equipment and intangible assets at each financial year end.

Impairment testing

Judgment is also required in evaluating the likelihood of collection of customer debt after revenue has been recognised. This evaluation requires estimates to
be made, including the level of provision to be made for amounts with uncertain recovery profiles. Provisions are based on historical trends in the percentage
of debts which are not recovered, or on more detailed reviews of individually significant balances.

Determining whether the carrying amount of these assets has any indication of impairment also requires judgment. If an indication of impairment is
identified, further judgment is required to assess whether the carrying amount can be supported by the net present value of future cash flows forecast to be
derived from the asset. This forecast involves cash flow projections and selecting the appropriate discount rate.

Tax

The Company’s tax charge is the sum of the total current and deferred tax charges. The calculation of the Company’s total tax charge necessarily involves a
degree of estimation and judgment in respect of certain items whose tax treatment cannot be finally determined until resolution has been reached with the
relevant tax authority or, as appropriate, through a formal legal process.

Accruals for tax contingencies require management to make judgments and estimates in relation to tax related issues and exposures.

The recognition of deferred tax assets is based upon whether it is more likely than not that sufficient and suitable taxable profits will be available in the future
against which the reversal of temporary differences can be deducted. Where the temporary differences are related to losses, the availability of the losses to
offset against forecast taxable profits is also considered. Recognition therefore involves. judgment regarding the future financial performance of the
particular legal entity or tax Company in which the deferred tax asset has been recognized.

Fair value measurement
A number of Company’s accounting policies and disclosures require the measurement of fair values, for both financia! and non- financial assets and liabilities.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. Fair values are categorized into different
levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

-Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

-Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. prices) or indirectly {i.e. derived
from prices).

-Level 3: inputs for the asset or liability that are not based on observable market data {unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of a fair value hierarchy, then the fair value measurement is
categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of reporting year during which the change has occurred.

Defined benefit obligation .
The costs of providing pensions and other post-employment benefits are charged to the Statement of Profit and Loss in accordance with Ind AS 19 ‘Employee
benefits’ over the period during which benefit is derived from the employees’ services. The costs are assessed on the basis of assumptions selected by the
managament. These assumptions include salary escalation rate, discount rates, expected rate of return on assets and mortality rates. The same is disclosed in
Noteg'}.‘Employee benefits’.

Recent accounting pronouncements

In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) Amendment Rules, 2018, notifying Indian Accounting
Standard (ind AS) 115 “Revenue from Contracts with Customers”; notifying amendments to Ind AS 12 “Income Taxes” and Ind AS 21 “The Effects of Changes
in Foreign Exchange Rates”. Ind AS 115 and amendments to the Ind AS 12 are applicable to the Company w.e.f. 1 April 2018.

Ind AS 115 “Revenue from Contracts with Customers”

The core principle of Ind AS 115 is that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. Further this standard requires enhanced
disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.
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Standards issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company’s financial statements are disclosed below.
The Company intends to adopt these standards, if applicable, when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules, 2017 and Companies (Indian Accounting
Standards) Amendment Rules, 2018 amending the following standard.

IND AS 116 Leases

Ind AS 116 Leases was notified on 31 March 2019 and it replaces Ind AS 17 Leases, including appendices thereto. ind AS 116 is effective for annual periods
beginning on or after 1 April 2019. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar to the accounting for finance leases under Ind AS 17. The standard includes
two recognition exemptions for lessees — leases of ‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12
months or less). At the commencement date of a lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset
representing the right to use the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to separately recognise the
interest expense on the lease liability and the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., a change in the lease term, a change in future lease
payments resulting from a change in an index or rate used to determine those payments). The lessee will generally recognise the amount of the
remeasurement of the lease liability as an adjustment to the right-of-use asset.

Lessor accounting under Ind AS 116 is substantially unchanged from today’s accounting under Ind AS 17. Lessors will continue to classify all leases using the
same classification principle as in ind AS 17 and distinguish between two types of leases: operating and finance leases.

Amendment to Ind AS

Ind AS 12 “income Taxes”

Ind AS 12 Appendix C , Uncertainty over Income Tax Treatments : On March 30, 2019 , Ministry of corporate Affairs has notified Ind AS 12 Appendix C,
Uncertainty over income Tax Treatments which is to be applied while performing the determination of taxable profit { or loss ) , tax bases, unused tax losses,
unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to Appendix , companies need to
determine the probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that the companies have used or plan to use
in their income tax filing which has to be considered to compute the most likely amount or the expected value of the tax treatment when determining taxable
profit {tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methads of transition - i) Full retrospective approach — Under this approach, Appendix C will be applied retrospectively to
each prior reporting period presented in accordance with IAS 8 — Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight
and ii) Retrospectively with cumulative effect of initially applying Appendix 23 recognized by adjusting equity on initial application, without adjusting
comparatives.

The effective date for adoption of ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019, though early adoption is permitted. The
Company will adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date of initial application i.e. April 1, 2019
without adjusting comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the financial statements.

Amendment to Ind AS 12 — Income taxes : On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, issued ,
‘Income Taxes’, in connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognize the income tax consequences of dividends in profit or loss, other comprehensive income or equity
according to where the entity originally recognized those past transactions or events.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019, although early application is permitted. The Company is
currently evaluating the effect of this amendment on the consolidated financial statements.

b) Ind AS 19- Employee Benefits

Plan amendment, curtailment or settlement : On March 30, 2019, the Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in
connection with accounting for plan amendments, curtailments and settlements.

The amendments require an entity:

« to use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan amendment, curtailment or
settlement; and

« to recognize in profit or loss as part of past service cost, or a gain or loss on settiement, any reduction in a surplus, even if that surplus was not previously
recognized because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019, although early application is permitted. The Company
does not have any impact on account of this amendment.




DIGITAL VENTURES PRIVATE LIMITED

Notes forming part of the financial statements

{Amount in )

Description of Assets free hold land Building Fur'mture & 0ffnce Computer Total
Fixtures Equipment
3 Investment property

I. Deemed Cost

As at 01 April 2017 64,231,168 | 1,002,993,912 52,661,866 35,469,607 12,973,195 1,168,329,748

Additions - 493,291,473 4,533,576 5,468,886 2,899,512 506,193,447

Disposals - - - - - -

As at 31 March 2018 64,231,168 | 1,496,285,385 57,195,442 40,938,493 15,872,707 1,674,523,195

Additions - 817,285,150 10,483,907 9,632,880 3,246,786 840,648,723

Disposals - - - - - -

As at 31 March 2019 64,231,168 | 2,313,570,535 67,679,349 50,571,373 19,119,493 2,515,171,918

1. Depreciation upto 01 April 2017 - 32,308,149 5,318,168 8,865,861 6,563,672 53,055,850

Depreciation charge for the year - 50,007,255 6,810,947 10,180,169 3,823,820 70,822,191

Disposals - - - - - -

Upto 31 March 2018 - 82,315,404 12,129,115 19,046,030 10,387,492 123,878,041

Depreciation charge for the year - 86,967,776 6,967,829 9,604,010 3,405,202 106,944,817

Disposals - - - - - -

Upto 31 March 2019 - 169,283,180 19,096,944 28,650,040 13,792,694 230,822,858

Net book value

As at 31 March 2019 64,231,168 | 2,144,287,355 48,582,405 21,921,333 5,326,799 | 2,284,349,060

As at 31 March 2018 64,231,168 1,413,969,981 45,066,327 21,892,463 5,485,215 1,550,645,154

As at 01 April 2017 64,231,168 970,685,763 47,343,698 26,603,746 6,409,522 | 1,115,273,897

Fair value

As at 31 March 2019 107,692,976 2,144,287,355 48,582,405 21,921,333 5,326,799 | 2,327,810,868

As at 31 March 2018 104,616,034 1,413,969,981 45,066,327 21,892,463 5,485,215 1,591,030,021
{Amount in X)

Net book value 31 March 2019 31 March 2018

Investment Property 2,284,349,060 1,550,645,154

Capital work-in-progress 2,899,333,860 3,579,503,824

Note:

The fair value of the Company’s investment property has been arrived by the management on the basis of a appropriate ready reckoner value. The fair value measurement is

categorised as Level 3.

41
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DIGITAL VENTURES PRIVATE LIMITED

Notes forming part of the financial statements

(Amount in )

Description of Assets Development rights Software Total
4 Intangible assets

1. Deemed Cost

As at 01 April 2018 118,683,481 1,348,142 120,031,623
Additions during the year 84,000,000 - 84,000,000
Disposals during the year -
As at 31 March 2018 202,683,481 1,348,142 204,031,623
Additions during the year 315,000,000 - 315,000,000
Disposals during the year -
As at 31 March 2019 517,683,481 1,348,142 519,031,623
fl. Amortization upto 01 April 2017 4,945,144 427,812 5,372,956
Amortisation for the year 8,597,318 527,496 9,124,814
Disposal -
upto 31 March 2018 13,542,462 955,308 14,497,770
Amortisation for the year 22,915,500 315,402 23,230,902
Disposal -
upto 31 March 2019 36,457,962 1,270,710 37,728,672
Net book value

As at 31 March 2019 481,225,520 77,432 481,302,952
As at 31 March 2018 189,141,020 392,834 189,533,854

(Amount in)

Net book value 31 March 2019 31 March 2018
Intangible Assets 481,302,952 189,533,854
intangible Assets under Development 525,000,000 840,000,000




DIGITAL VENTURES PRIVATE LIMITED

Notes forming part of the financial statements

{Amount in %)

Non-Cur

rent

Current

31 March 2019

31 March 2018

31 March 2019

31 March 2018

Loans

Loans (Unsecured and considered good)

- Related parties - - 226,028,864 77,200,000
Total - - 226,028,864 77,200,000
{Amount in %)
Non-Current Current
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Other Financial Assets
Deposit with banks having original maturity
period of more than twelve months
- fixed deposit {DSRA-T 125.00 Cr) 58,725,571 55,155,515 - -
Deposits - unsecured and considered good
- to others 2,922,506 4,872,465 - -
Other Loans and Advances-unsecured and
considered good
-other advances 32,526 41,825 - -
Total 61,680,603 60,069,805 - -
(Amount in )
31 March 2019 31 March 2018
Non-current tax assets (net)
Balances with government authorities
- direct taxes (net of provisions) 115,847,960 85,412,247
Total 115,847,960 85,412,247
(Amount inX)
31 March 2019 31 March 2018
Deferred tax assets {net)
The components of deferred tax balances are as under:
Deferred tax assets
Depreciation and amortization - -
Deferred tax liabilities
Depreciation and amortization 901,255 901,255
(901,255) (901,255)
Mat Credit Entitiement 1,137,000 1,137,000
Deferred tax assets / (liabilities) 235,745 235,745
{Amount in %)
Non - Current Current
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Other assets
Capital advances (unsecured) 65,046,729 38,490,726 - -
Deferred deposits 20,135,630 21,676,216 1,768,677 20,564,806
Mobilisation advances
-to related parties 83,400,000 83,400,000 - -
Corporate guarantee premium 30,469,902 34,822,745 - -
Total 199,052,261 178,389,687 1,768,677 20,564,806

e i




DIGITAL VENTURES PRIVATE LIMITED
Notes forming part of the financial statements

{(Amount in )
31 March 2019 31 March 2018

10 Trade receivables (unsecured)
- considered good
- considered doubtful

85,241,964 66,096,854

85,241,964 66,096,854

Total 85,241,964 66,096,854

Less: Allowances for credit losses

a For transactions relating to related party receivables, refer note 33.

b Trade receivables are non-interest bearing.
(Amount in )

Current
31 March 2019 31 March 2018

11 Cash and bank balances

Cash and cash equivalents
Balances with banks

-in current accounts
Cash in hand

29,432,712 23,479,349
2,036 3,704
Total 29,434,748 23,483,053




A DIGITAL VENTURES PRIVATE LIMITED

Notes forming part of the Financial Statements for the year ended 30 June 2019

{Amount in X)

Particulars 31 March 2019 31 March 2018
12 Equity Share Capital
Authorised *
5,110,000 (2018-5,110,000) Equity Shares of T 10/- each 51,100,000 51,100,000
51,100,000 51,100,000
issued , Subscribed and Paid up
5,010,000 (2018-5,010,000)Equity Shares of T 10/- each 50,100,000 50,100,000
Total 50,100,000 50,100,000

* Authorised capital of ¥ 1,000,000 {2018: ¥ 1,000,000) Redeemable Preference Shares of T 10/- (2018: ¥ 10/-) each is not considered above.
Redeemable preference shares issued have been considered as borrowings in accordance with the requirement of Ind AS 32

{a} Reconciliation of number of shares and share capital

31 March 2019 31 March 2018
Equity shares Number of Equity Nurmber of Equity
(4 4
Shares Shares
At the beginning of the year 5,010,000 50,100,000 5,010,000 50,100,000
Add : Issue of Shares Equity Shares of ¥ 10 /- Each Fully Paid - - - .
Outstanding at the end of the year 5,010,000 50,100,000 5,010,000 50,100,000

{b} Terms/ rights attached to Equity shares & Preference shares

The Company has only one class of equity shares having a par value of T 10 each. Each holder of equity shares is entitled to one vote per share. The said equity shares are entitled to dividend as and when
company declares and is paid in Indian Rupees. The dividend as and when proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

{c) Details of aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the period of five years preceeding 31 March, 2018

The company has not issued any shares for consideration other than cash till date. No shares are bought back and no bonus shares were issued during the period of preceding five years.

{d) Details of Equity Shareholders holding more than 5 % of the aggregate shares in the Company
31 March 2019 31 March 2018

Name of Shareholders
% Shareholding % Shareholding

Number of shares Number of shares

2Zee Learn Limited 5,010,000 100% 5,010,000 100%
{ The Holding company )

As per the records of the company, including its register of shareholders / members and other declaration received from shareholders regarding beneficial interest, the above shareholding represents
both legal and beneficial ownership of shares.
{Amount in X}
31 March 2019 31 March 2018

13 Instruments entirely equity in nature
0.01% Compulsorily Convertible Debentures 1,132,763,881 1,132,662,964

1,132,763,881 1,132,662,964

1 0.01 %, Compulsorily Convertible Debentures {CCD) of ¥ 100 each fully paid up are compulsorily convertible into equity shares at a conversion rate to be decided based on fair value of equity shares any
time from the date of allotment but not later than 10 years from the date of allotment.




DIGITAL VENTURES PRIVATE LIMITED

Notes forming part of the financial statements

{(Amount in T}

31 March 2019 31 March 2018
14 Other equity
Securities Premium
As per last Balance Sheet 1,966,200,000 1,966,200,000
Addition/(Deletion) during the year - -
1,966,200,000 1,966,200,000
Capital Contribution from holding company
As per last Balance Sheet 86,067,302 86,067,302
Addition/({Deletion} during the year - -
86,067,302 86,067,302
Retained earnings
Opening Balance (16,121,124) (37,866,223)
Add : Profit for the year 18,964,299 21,644,169
Remeasurement of defined benefit obligations (2,284) 101,929
Less: Dividend on 0.1% Non-Convertible Non-Cumulative Redeemable Preference Shares {1,000) (1,000)
2,839,891 (16,121,124)
Total 2,055,107,193 2,036,146,178

1) Securities premium is used to record premium on issue of shares. The reserve is utilised in accordance with the provisons of the Companies Act, 2013.

2) Retained earnings represent the accumulated earnings, net of losses if any, made by the Company over the years.




DIGITAL VENTURES PRIVATE LIMITED
Notes forming part of the financial statements

{Amount in T)
Non-Current Current
31 March 2019 31 March 2018 31 March 2019 31 March 2018
15 Borrowings
100,000 (2018- 100,000) 0.1% Non-Convertible Non-Cumulative
Redeemable Preference Shares of 10/- each fully paid up at a premium
of 10,705/- per share - - 1,000,000 1,000,000
Intercorporate Deposits - Unsecured - 143,612,121 906,554,547 -
[{Including interest ¥ 55,620,752,(2018-183,281)]
Total - 143,612,121 907,554,547 1,000,000
Others - Secured
Term loan from banks 1,068,700,001 1,168,699,999 100,000,000 62,500,000
Less: Amount disclosed under the head "Other Financial Liabilities"
{Refer Note 16} - - (100,000,000) (62,500,000)
Total 1,068,700,001 1,168,699,999 - -
Total 1,068,700,001 1,312,312,120 907,554,547 1,000,000

{i} Non Convertible Non Cumulative Redeemable Preference Shares
The Company has only one class of 0.1% Non Convertible Non Cumulative Redeemable Preference Shares having a par value of ¥10 each will be
redeemable on 31 March 2022 at a premium of 310,705 per share as per revised terms.

(i) Intercorporate Deposits - Unsecured
As per the terms agreed, financial assistance to the extent of ¥150 Crores towards intercorporate Deposits(ICD) is to be received from Zee Learn Limited
(The Holding Company) which carries an interest rate of 12.5% p.a and is repayable by 31 March 2020. Till 31 March 2019 the company has received the
1CD of ¥ 90.66 Crores.

(iii) Term Loans from Banks
a) Term loan from bank ¥ 935,000,000 {2018-F 985,000,000} for BKC school Project. The loan carries interest @ bank's base plus spread of 2.65% p.a viz.,
12.90% p.a. The loan is repayable in 37 quarterly installments begining from 4th year i.e FY 2018.

Secured by first charge on:
- over all present and future immovable assets of the BKC School Project;
- over all present and future movable and intangible assets of the Project;

- the entire current assets of the BKC School Project, including first charge on all the escrow accounts and TRAs held by TALEEM and Company for the
Project, as well as assignment of all insurance policies taken for the Project with the Bank as loss payee.

- all present and future rights, titles and interests of the Project from all contracts, insurances, documents, which the Company is party to including
contractor guarantees, liquidated damages and all other contracts or letter of credit, guarantee, performance bond provided by any party to the
Company;

- registered mortgage of the lease hold land of the Project;

Collateral

- Corporate Guarantee from Zee Learn Limited;

- Pleadge of 51% shares held by Zee Learn Limited in the company, subject to adherence to BR Act, to be held pari passu with RTL Il (¥ 102.21 Cr).

- Post dated cheque for principal instaliments.

b) Term loan from bank ¥ 233,700,000 (2018-F 246,200,000) for BKC schools Project. The loan carries interest @ bank's base plus spread rate of 1.75% p.a
viz., 12.50% p.a. The loan is repayable in 37 quarterly instaliments begining from 4th year i.e FY18.

Secured by first charge on:

- over all present and future immovable assets of the BKC School Project;

- over all present and future movable and intangible assets of the Project;

- the entire current assets of the BKC School Project, including first charge on all the escrow accounts and TRAs held by TALEEM and Company for the
Project, as well as assignment of alf insurance policies taken for the Project with the Bank as loss payee.

- all present and future rights, titles and interests of the Project from all contracts, insurances, documents, which the Company is party to including
contractor guarantees, liguidated damages and all other contracts or letter of credit, guarantee, performance bond provided by any party to the
Company;

- registered mortgage of the lease hold land of the Project;

Collateral

- Corporate Guarantee from Zee Learn Limited;

- Pleadge of 51% shares held by Zee Learn Limited in the company, subject to adherence to BR Act, to be held pari passu with RTL I (% 102.21 Cr).

- Post dated cheque for principal installments.




Notes forming part of the financial statements

{Amount in¥)

Non-Current Current
31 March 2019 31 March 2018 31 March 2019 31 March 2018
16 Financial liabilities-Others
Current maturities of long-term borrowings
- principal amount of term loan - - 100,000,000 62,500,000
- interest accrued but not due - - 10,130,496 9,920,082
Other payables - - - 17,736
Premium on redemption of Preference shares - - 72,300,000 58,300,000
Creditor for capital expenditure - - 18,649,699 3,448,249
Interest accrued on Compulsorily Convertible Debentures - 258,464
Deposits received - Others 104,704,944 92,671,308 - -
Total 104,704,944 92,930,372 201,080,195 134,186,067
(Amountin)
Non-Current Current
31 March 2019 31 March 2018 31 March 2019 31 March 2018
17 Provisions
Provision for empioyee benefits
- Gratuity 246,170 189,236 24,698 19,661
- Leave benefits 41,058 55,534 17,773 19,493
Total 287,228 244,770 42,471 39,154
(Amount in ¥)
Non-Current Current
31 March 2019 31 March 2018 31 March 2019 31 March 2018
18 Other liabilties
Deferred deposit 1,285,356,804 1,868,626,322 53,850,902 -
Divident payable - - 1,000 1,000
Statutory dues payable - - 18,905,947 24,545,545
Other liabilties - - 30,821,581 18,600,000
Total 1,285,356,804 | 1,868,626,322 103,579,430 43,146,545




DIGITAL VENTURS PRIVATE LIMITED

Notes forming part of the Financial Statements

{Amount in T)

31 March 2019 31 March 2018
19 Revenue from operations
Lease rent 338,060,599 295,688,145
Total 338,060,599 295,688,145
{Amount in ¥)
31 March 2019 31 March 2018
20 Other income
Interest income 28,276,576 7,550,213
Financial guarantee obligation 17,804,383 9,600,000
Interest income-Others 128,854 114,588
Total 46,209,813 17,264,801
(Amount in ¥)
31 March 2019 31 March 2018
21 Employee benefits expense
Salaries and aliowances 3,145,246 3,942,763.00
Total 3,145,246 3,942,763.00
{Amount in %)
31 March 2019 31 March 2018
22 Finarnce costs
Interest on
- term foan 78,191,690 29,687,447
- Compulsorily Convertibie Debentures 113,241 142,828
- Inter Corporate Deposits 61,597,190 118,688,151
- others 11,729,544 27,706,510
Other financial charges 5,669 58,997
Unwinding of Deposit 20,770,642 -
Financial guarantee benefit 4,352,843 4,352,843
Total 176,760,820 180,636,777
(Amount in T)
31 March 2019 31 March 2018
23 Depreciation and amortisation expense
Depreciation on property, plant and equipment 106,944,817 70,822,190
Amortisation of intangible assets 23,230,902 9,124,814
Total 130,175,719 79,947,004
(Amount in X}
31 March 2019 31 March 2018
24 Other expenses
Auditors remuneration 325,000 425,000
Conveyance 385,681 45,062
Development Fees 300,000 -
Director sitting fees 50,000 130,200
Fuel reimbursement to employees - 200,000
insurance 1,589,685 1,662,956
Premium on redemption 14,000,000 14,000,000
Professional & consultancy charges 28,131,561 222,270
Rates & taxes 39,956 18,671
Rent 10,101,090 9,973,639
Staff welfare 1,321 84,693
Service tax expenses - 19,741
Miscellaneous expenses 300,034 -
Total 55,224,328 26,782,232




DIGITAL VENTURS PRIVATE LIMITED

Notes forming part of the Financial Statements

{Amount in T)

31 March 2019

31 March 2018

25 Tax expense
The major components of income tax for the year are as under:

Income tax related to items recognised directly in the statement of profit and loss

Current tax - current year
MAT credit entitlement - earlier year

Effective tax rate

Total

A reconciliation of income tax expense applicable to profit before income tax at statutory rate to the income tax expense at
Company's effective income tax rate for the year ended 31 March 2019 and 31 March 2018 is as follows:

31 March 2019 31 March 2018
Profit before tax 18,964,299 21,644,169
Income tax
Statutory income tax rate of 29.12% (29.12%) on profit 5,522,404 7,490,614
Undistributed earnings of subsidiaries
Tax effect on non-deductible expenses 32,216,244 25,182,336
Additional allowances for tax purposes (93,798,327) {63,336,360)
Other temporary diffrence 56,059,679 30,663,410
Tax expense recognised in the statement of profit and loss - -
Deferred tax recognized in statement of other comprehensive income
For the year ended 31 March 31 March 2019 31 March 2018

Employee retirement benefits obligation

The applicable tax rate is the standard effective corporate income tax rate in India. The tax rate is 29.12% for the year ended 31

March 2019.

Deferred tax assets and liabilities are offset where the Company has a legaily enforceable right to do so. For analysis of the

deferred tax balances (after offset) for financial reporting purposes refer note 8.

The Company does not have any temporary differences in respect of unutilized tax losses as at 31 March 2019

Deferred tax recognized in statement of profit and loss

For the year ended 31 March 31 March 2019 31 March 2018
Employee retirement benefits obligation - -
Allowances for credit losses - -
Depreciation and amortization - -
Mat credit entitlement - -
Total - -
Reconciliation of deferred tax assets / (liabilities) net: 31 March 2019 31 March 2018
Opening balance {901,255) (901,255)
Deferred tax {charge)/credit recognised in
- Statement of profit and loss - -
- Recognised in other comprehensive income - -
Total {901,255) (901,255)
Mat credit entitlement 1,137,000 1,137,000
Total 235,745 235,745




DIGITAL VENTURES PRIVATE LIMITED

Notes forming part of the Financial Statements

26 lLeases

Operating leases granted by the Company

The company has given property under canceliable lease agreement that are renewable on a periodic basis at the option of both the Lessor and the Lessee.

Description of significant leasing arrangements

(Amount in ¥)

impairment Losses

31 March 2019 31 March 2018
Rent income as per Statement of Profit & Loss 338,060,599 295,688,145
Gross carrying value of asset {Including premises in Investments) 3,113,929,587 1,958,280,864
Accumulated depreciation 348,277,575 218,101,856
Depreciation recognised in Statement of Profit & Loss 130,175,719 79,947,004

{(Amount in ¥)

31 March 2019

31 March 2018

Lease rental Income for the year

Future Lease rental obligation receivable (under non-cancellable lease)
Not later than one year

Later than one year but not later than five years

Later than five years

267,178,456

325,074,750
1,459,136,102
10,837,701,460

241,700,332

243,715,348
1,086,788,361
10,549,717,318

b Operating leases taken by the Company

Lease of assets under which all the risk and rewards of ownership are effectively retained by the lessor are classified as operating leases. Lease payments
under operating leases are recognized as expense, except to the extent projectwise capitalised against on-going construction, on accrual basis, in accordance

with the terms of respective lease agreements.

(Amount in ¥)

31 March 2019

31 March 2018

Lease rental charges for the year

Future Lease rental obligation payable (under non-cancellable lease)
Not later than one year

Later than one year but not later than five years

Later than five years

22,191,874

23,010,024
99,915,693
957,906,011

21,629,022

22,191,874
96,584,239
984,247,489

2

~

Contingent Liabilities

(Amount in )

31 March 2019

31 March 2018

Disputed Direct Taxes *

38,902,180

57,918,910

* Income Tax demands mainly include appeals filed by the Company before appellate authorities against the disallownace of expenses/claims etc. The
management is of the opinion that its tax cases will be decided in its favour and hence no provision is considered necesssary at this stage.

28 Capital and other commitments

Estimated amount of contracts remaining to be executed on capital account not provided for (net of advances) is ¥ 481,640,974/- (31 March 2018

481,640,974/

29 Payment to Auditors

{Amount in )

31 March 2019

31 March 2018

Audit fees 325,000 325,000
Tax audit fees - 100,000
Total 325,000 425,000

30 Micro, Small and Medium Enterprises

The Company has no dues to Micro, Small and Medium enterprises during the year ended 31 March, 2019, on the basis of information provided by the

parties and available on record.

31 Earnings per share (EPS)

{(Amount in ¥)

31 March 2019

31 March 2018

Profit/ {Loss) after Tax (Rs.)

Weighted Average number of equity shares for Basic EPS (in numbers)
Weighted Average number of equity shares for Diluted EPS {in numbers)
Face value of equity shares (Rs.)

Basic EPS (Rs.)

Diluted EPS (Rs.)

18,964,295
5,010,000
5,010,000

10
3.79
3.79

21,644,169
5,010,000
5,010,000

10
4.32
4.32
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Notes forming part of the Financial Statements
Employee Benefits
The Disclosures as per ind AS 19 - Employee Benefits is as follows:
Defined Contribution Plans
“Contribution to provident and other funds” is recognized as an expense in Note 21 “Employee benefit expenses” of the Statement of
Profit and Loss.
Defined Benefit Plans
The present value of gratuity obligation is determined based on actuarial valuation using the Projected Unit Credit Method, which

recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to
build up the final obligation. The obligation for leave benefits (non funded) is also recognised using the projected unit credit method.

{Amount in %)

| |Expenses recognised during the year 31 March 2019 I 31 March 2018
Gratuity (Non Funded)
1 [Current Service Cost 44,438.00 94,713.00
2 {interest Cost 15,249.00 13,836.00
3 {Past Service cost - -
Tota!l Expenses 59,687.00 108,549.00
Il |Amount recognized in other comprehensive income (OCl) 31 March 2019 | 31 March 2018
1 {Opening amount recognized in OC! (316,169.00) {214,240)
2 |Remeasurement during the period due to experience adjustments
- Changes in financial assumptions {477.00) (8,851.00)
- Changes in experience charges 2,761.00 (93,078.00)
Closing amount recognized in OC! (313,885.00) (316,169.00)
11l |Net (Asset) / Liability recognised in the Balance Sheet as at 31 March 31 March 2019 | 31 March 2018
1 |Present value of defined benefit obligation (DBO) 270,868.00 208,897.00
2 [Net {Asset) / Liability (270,868.00) {208,897.00)
IV Reconciliation of Net (Asset) / Liability recognised in the Balance Sheet as at 31 March 2019 | 31 March 2018
1 {Net (Asset) / Liability at the beginning of year 208,897.00 202,277.00
2 |Expense as per | above 59,687.00 108,549.00
3 |Other comprehensive income as per I} above 2,284.00 (101,929.00)
Net {Asset) / Liability at the end of the year 270,868.00 208,897.00
V [The following payments are expected to defined benefit plan in future years : 31 March 2018 | 31 March 2018
1 |Expected benefits for year 1 28825 19,661.00
2 |Expected benefits for year 2 to year 5 156854 300,541.00
3 |Expected benefits beyond year 5 291497 371,289.00
VI [Actuarial Assumptions 31 March 2019 | 31 March 2018
1 |Discount rate 7.32% 7.30%
2 |Expected rate of salary increase 6.00% 6.00%
3 |Mortality IALM (2006-08) | IALM (2006-08)
VH Sensitivity Analysis
The key actuarial assumptions to which the benefit obligation resuits are particularly sensitive to are discount rate and future
salary escalation rate. The following table summarizes the impact in percentage terms on the reported defined benefit obligation
at the end of the reporting period arising on account of an increase or decrease in the reported assumption by 100 basis points
{Amount in )
31 March 2019 | 31 March 2018
Impact of increase in 100 bps on DBO- Discount Rate 248,861.00 191,704.00
Impact of decrease in 100 bps on DBO- Discount Rate 286,566.00 229,002.00
Impact of increase in 100 bps on DBO- Salary Escalation rate 296,649.00 228,119.00
Impact of decrease in 100 bps on DBO- Salary Escalation rate 248,412.00 192,180.00
Notes:

{a) The current service cost recognized as an expense is included in Note 21 ‘Employee benefits expense’ as gratuity.
The remeasurement of the net defined benefit liability is included in other comprehensive income.

(b) The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and
other relevant factors including supply and demand in the employment market. The above information is certified by the Actuary.

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and
mortality. The sensitivity analysis above have been determined based on reasonably possible changes of the respective
assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

Other long term benefits

The obligation for leave benefits (non funded) is also recognised using the projected unit credit method and accordingly the long term
paid absences have been valued. The leave encashment expense is included in Note 21 ‘Employee benefits expense’,
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33 Related Party Transactions

{i) List of Parties where control exists
Holding company (holding 100% equity shares of the company)

Zee Learn Limited
{ii} Other Related parties with whom transactions have taken place during the year and balance outstanding as on the last day of the year.

Pan India Infrastructures Private Limited and Taleem Research Foundation.

Transactions with Related Parties
(Amount in ¥)

Particulars 31 March 2019 31 March 2018
A) Transactions with Other Related Parties
Capital expenditure 13,500,000 -
Zee Learn Limited 13,500,000 -
Unsecured Loans taken 1,248,904,955 634,500,000
Zee Learn Limited 1,248,904,955 634,500,000
Unsecured Loans repaid 541,400,000 1,481,071,160
Zee Learn Limited 541,400,000 1,481,071,160
Capital advances given 36,755,096 78,165,234
Pan India Infrastructure Private Limited 36,755,096 61,264,481
Capital expenditure Paid - 292,500
Zee Learn Limited - 292,500
Sales and Services 236,896,681 198,830,579
Taleem Research Foundation 236,896,681 198,830,579
Sales and Services repaid 217,987,468 422,393,547
Taleen Research Foundation 217,987,468 422,393,547
Interest Income 16,209,522 3,332,036
Taleem Research Foundation 16,209,522 3,332,036
Deposit received 130,810 1,077,606,453
Taleem Research Foundation 130,810 1,077,606,453
Unsecured Loans given 291,500,000 90,300,000
Taleem Research Foundation 291,500,000 90,300,000
Unsecured Loans {given) refunded 245,000,000 25,100,000
Taleern Research Foundation 245,000,000 25,100,000

(Amount in %)

B} Balances di 31 March 2019 31 March 2018
Loans, advances and deposits given 144,443,739 107,688,643
Pan India Infrastructure Private Limited 144,443,739 107,688,643
Trade receivables and Loan given 207,095,589 125,476,854
Taleem Research Foundation 207,095,589 125,476,854
Deposit received 49,513,622 49,382,812
Taleem Research Foundation 49,513,622 49,382,812
tong Term borrowings taken 1,996,838,295 1,275,833,340
Zee Learn Limited 1,996,838,295 1,275,833,340

34 Rent Expenses:

During the year, the company has incurred a total expenditure of ¥ 31,606,447 (2018- ¥ 31,185,000} on rent which T 22,274,596 (2018 - ¥ 21,980,600) has been transferred to CWIP. Classification of
the expenditure in CWIP has been done since the projects are under constreution and hence yet to be capitalised.

35 Present business activities:

The company has continued to increase its business during the year by leasing out the additional completed part of the premises so constructed at Goa, Nagpur, Karnal and Patiala to the Educational
Trusts. The civil work for the balance of the construction of the buildings at the above locations are in progress. The development rights acquired by the company is also for the said purpose.

36 Projects under execution:

The company had taken in the preceding year/s lands at four locations on lease and had acquired land at one location for the purposes of setting up of educational infrastructures. The company had
also acquired, development rights to develop a piece and parcel of land, from Taleem Research Foundation at Mumbai, to build educational infrastructure. This development rights is acquired for 30
years w.e.f 1 January 2010 against a lump sum development fees of T/lakhs 10,500. The civil work for construction of all these educational infrastructures is in progress and are at diffrent stages of
canstruction.
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Financial Instruments

Financial risk management objective and policies
The Company’s principal financial liabilities comprise loans and borrowings and other payables. The main purpose of these financial liabilities is to finance the Company’s operations.
The Company’s principal financial assets include loans, trade receivables, other receivables, and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s management oversees the management of these risks.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk:
interest rate risk, foreign currency risk and other price risk such as equity price risk. Financial instruments affected by market risk include loans and borrowings, deposits and other
financial instruments.

Interest rate risk

interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair value of fixed interest bearing
investments because of fiuctuations in the interest rates. Cash flow interest rate risk is the risk that future cash flows of floating interest bearing investments will vary because of
fluctuations in interest rates.

The Company’s exposure to the risk of change in market interest rates relates primarily to the Company’s long-term loan from banks. Cumpulsorily Convertable Debentures and
Intercorporate deposits carry fixed coupon rate and hence, is not considered for calculation of interest rate sensitivity of the company.

Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rate on that portion of loans and borrowings affected. With all other variables held
constant, the Company’s profit before tax is affected through the impact of change in interest rate of borrowings, as follows:

{Amount in ¥)

increase /
decrease in basis | ' Effect on Profit
points before tax
As on 31 March 2019 +50/-50 5,843,500
As on 31 March 2018 +50/-50 6,156,000

2} Foreign Currency risk

The Company does not entered into transactions in currency other than its functional currency and is therefore is not exposed to foreign currency risk.
The Company does not undertake transactions denominated in foreign currencies; consequently, there is no exposures to exchange rate fluctuations..

Hence, the Company does not have any foreign currency risk exposure due to exchange rate fluctuations, therefore no sensitivity is required thereof.

3) Credit risk

Credit risk is the risk of financial loss to the Company if, a customer or counterparty to a financial instrument fails to meet its contractual obligations and arises principally from the
Company's receivables from it's customers, deposits and loans given, investments and balances at bank.

The Company measures the expected credit loss of trade receivables based on historical trend, industry practices and the business enviornment in which the entity operates. Expected
Credit Loss is based on actual credit loss experienced and past trends based on the historical data.

Ageing of trade receivables {Amount in %)
31 March 2019 31 March 2018
Trade Receivables (Unsecured)
Over six months - 219,670,380
Less than six months 85,241,964 186,053,016
Total 85,241,964 405,723,396

{(Amount in )
31 March 2019 31 March 2018

Movement in allowance for credit loss during the year was as follows :
Opening Balance - .
Add :- Provided during the year - R
Less :- Reversal during the year - -
Balance as at . -

Net Trade receivable 85,241,964 405,723,396

Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks and financial institutions with high credit ratings assigned by credit rating
agencies. -
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b) Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The Company's principal source of liquidity are cash and cash equivalents and the cash flow i.e.
generated from operations. The Company consistently generated strong cash flows from operations which together with the available cash and cash equivalents and current
investment provides adequate liguidity in short terms as well in the long term.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at 31 March 2019

(Amount in X}

Between land 5

Less than 1 year year Beyond 5 years

Financial Liabilities
Trade payable and other financial liabilities 201,080,195 - 104,704,944
Borrowings . - 625,000,000 443,700,001
Total 201,080,195 625,000,000 548,404,945

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at 31 March

2018

{Amount in )

Betweenland 5

Less than 1 year year Beyond 5 years

Financial Liabilities
Trade payable and other financial liabilities 134,186,067 - 92,930,372
Borrowings - 693,612,121 618,699,999
Total 134,186,067 693,612,121 711,630,371

Capital Management

For the purpose of the Company' s capital management, capital includes issued capital and all other equity reserves. The Company manages its capital structure to ensure that it will
be able to continue as a going concern while maximising the return to the stakeholders.

The Company monitor it's capital using gearing ratio, which is total debt divided by total capital pfus debt

(Amount in Y)

Net Debt
Total Equity

31 March 2019 31 March 2018
Gross Debt {inclusive long term and short term debt) 1,976,254,548 1,313,312,120
Less: Cash and cash equivalents and other bank balances 29,434,748 23,483,053

1,946,819,800
3,237,971,074

1,289,829,067
3,218,650,678

Total Capital

5,184,790,874

4,508,479,744

Gearing ratio

37.55%)

28.61%

Categories of financial instruments and fair value thereof

(Amount in 3)

ii) Measured at Fair value through profit and loss account
Current investment

B) Financial liabilities
i) Measured at amortised cost
Borrowings {Non current)

Borrowings (Current)
Other Financial Liabilities

1,068,700,001
907,554,547
305,785,139

1,068,700,001
907,554,547
305,785,139

1,312,312,120
1,000,000

31 March 2019 31 March 2018
Carrying Fair value Carrying amount Fair value
amount
A) Financial assets
i} Measured at amortised cost
Trade Receivables 85,241,964 85,241,964 66,096,854 66,096,854
Cash and cash equivalents and bank balances 29,434,748 29,434,748 23,483,053 23,483,053
Other financial assets 61,680,603 61,680,603 60,069,805 60,069,805

1,312,312,120
1,000,000

227,116,439

227,116,439

The management assessed that cash and cash equivalents and bank balances, trade receivables, other financial assets, trade payables and other current liabilities approximate their
fair value largely due to the short-term maturities of these instruments. Difference between carrying amount and fair value of bank deposits, other financial assets, other financial
liabilities and borrowings subsequently measured at amortised cost is not significant in each of the year presented.

Reconciliation between opening and closing balances in the balance sheet for liabilities arising from financing activities as required by Ind AS 7 "Statement of Cash Flows" is as

under:

{Amount in X)

Non Cash Chan

1 March 201, h infl h outfl e Non Cash Changes 1 37 march 2019
31 March 2018 Cash Inflows Cash outflows Interest Accrued Other Charges 31 Marcl

Long Term Borrowings {including Current maturities} 1,312,312,120 (243,612,119} 78,191,690 (78,191,690} - 1,068,700,001
Short Term Borrowings 73,420,082 - 37,710,414 - - 111,130,496

Prior year comparatives

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classifications / disclosures.




