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INDEPENDENT AUDITORS” REPORT

To The Members of
Digital Ventures Private Limited,

Report on the Financial Statements

We have audited the accompanying financial statements of Digital Ventures Private
Limited (“The Company”), which comprise the Balance Sheet as at March 31, 2017,
the Statement of Profit and Loss and the Cash Flow Statement for the year then ended
and a summary of significant accounting policies and other explanatory information,
which have been signed with reference to the report hereunder.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(3) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 (“the Rules)”.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the provisions of the Act, and Rules made thereunder
including Accounting and Auditing Standards and matter which are required to be
included in the audit report, under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specific under
Section 143(10) of the Act and other applicable authorjiatiue. pronouncements issued
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by the Institure of Chartered Accountants of India. Those Standards and
procmouncements require we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material migstatement.

An audit involves performing procedures to obtain audit evidence about the amounls
and the disclosures in the financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

4. Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India; the state of Affairs of the Company
as at 313t March, 2017 and its profit and its cash flows for the year ended on that date.

5. Report on Other Legal and Regulatory Requirements

A. As required by the ‘Companies (Auditor’s Report) Order, 2016 issued by the
Central Government of India in terms of Section 143 (11) of the Act (hereinafter
referred to as the “Order”) and on the basis of such checks of the books and
records of the Company, as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure “A" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

B. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit;

(b) In our opinion proper books of account as required by law have been kept by

the Company so far as appears from our examination of those boaoks;

(c) The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
dealt with by this Report are in agreement with the books of account;
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(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {(Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on
31st March, 2017 taken on record by the Board of Directors, none of the
directors s disqualified as on 31st March, 2017 from being appointed as a
director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

(g) With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as per the evidences produced, details furnished and others by the
Management, we express our opinion to the best of our information and
according to the explanations given to us, that:

i, The Company does not have any pending litigations which would
impact its financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There has been no amount required to be transferred to the Investor
Education and Protection Fund, since the same is not applicable to the
Company.

‘ iv. The Company has provided requisite disclosures in the financial

statements as to holdings as well as dealings in Specified Bank Notes
during the period from 8th November, 2016 to 30th December, 2016.
Based on audit procedures and relying on the management
representation we report that the disclosures are in accordance with
books of account maintained by the Company and as produced to us by
the Management - Refer to Note 24 to the Financial Statment.

For BS SHARMA & CO.,
Chartered Accountants
isttation Number : 1282

RMA4,
PROPRIETOR, —
Membership Number : 031578

Mumbai, 25/04/2017
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Annexure “A” to the Independent Auditors’ Report:

(Referred to in Paragraph 5(A) under the heading of “REPORT ON OTHER LEGAL. AND
REGULATORY REQUIREMENTS” of our report of even date to the members of DIGITAL
VENTURES PRIVATE LIMITED on the financial statements for the year ended 31 March 2017;

Report on Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government in terms of Section 143(11) of the Companies Act, 2013 ('the Act) of Digital
Ventures Private Limited (‘the Company').

(i) Inrespect of its fixed assets:

a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

b) The fixed assets were physically verified during the year by the Management
in accordance with a regular program of verification which, in our opinion,
provides for physical verification of all the fixed assets at reasonable
intervals. According to the information and explanation given to us, no
material discrepancies were noticed on such verification.

¢) The Company does have immovable properties of land and buildings
which are freehold and taken on long term lease as per Note no.2(g) and
Note no.10 of Notes to Accounts, that are held in the name of the Company
as at the balance sheet date. The said assets are disclosed as fixed asset in
the financial statements.

(ii) In our opinion and according to the information and explanations given to
us, the Company does not have any inventory balance during the year.
Therefore, the provisions of clause 3(ii) of the Order are not applicable to
the Company.

(iif) In our opinion and according to the information and explanations given to
us the Company has not granted loans, secured or unsecured, to any of the
companies, firms or other parties covered in the Register maintained
under Section 189 of the Companies Act, 2013('the act’).

(iv) In our opinion, according to the information and explanations given to us
the Company has complied with the provisions of Section 185 and Section
186 of the Act in respect of grant of loans, making investments and
providing guarantees and securities, as and where applicable.

(v) In our opinion and according to the information and explanations given to
us, the company has not accepted deposits as covered under the provisions
of sections 73 to 76 or any other relevant provisions of the Act and the rules
framed thereunder, hence this clause is not applicable.

(vi) According to information and explanations given to us, the Companies
(Cost records and audit) Rules, 2014 prescribed by the Central Government
under Section 148 (1) of the Act are not applicable to the Company.
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(vii) According to the information and explanations given to us in respect of
statutory dues:

(viii) In our opinion and according to the information and explanations

a)

b)

The Company has generally been regular in depositing undisputed
statutory dues, including Provident Fund, Investor Education and
Protection Fund, Employee State Insurance, Income-tax, Service tax, Cess,
and any other material statutory dues applicable to it with the appropriate
authorities.

There were no undisputed amounts payable in respect of Provident
Fund, Investor Education and Protection Fund, Employee State Insurance,
Income-tax, Service Tax, Cess and other material statutory dues in arrears
as at March 31, 2017 for a period of more than six months from the date
they became payable.

Details of dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, and Value Added Tax which have not been deposited as on March 31,
2017 on account of disputes are given below.

Name  of Nature of Amount Period  to | Forum where dispute
the Statute the Dues (in Rupees) | which the | is pending

amount

relate
Income Tax Income Tax 5,11,02,190 | F.Y.2010-11 | Commissioner of
Act 1961 Income Tax (A)-12
Income Tax Income Tax 1,09,78,230 | F.Y.2011-12 | Commissioner of
Act 1961 Income Tax {A)-12
Income Tax Income Tax 97,51,170 | F.Y.2012-13 | Commissioner ~of
Act1961 Income Tax (A)-12

given to

us, the Company has not defaulted in the repayment of loans or
borrowings to banks. The Company does not have any loans or borrowings
from financial institutions or government and has not issued any
debentures.

(ix) The Company has not raised moneys by way of initial public offer or further

9

public offer (including debt instruments) or term loans and hence reporting
under clause 3 (ix) of the Order is not applicable.

During the course of our examination of books of account and records of the
Company, carried out in accordance with the generally accepted auditing
practices in India and according to information and explanation given to us,
we have neither come across any instance of material fraud on or by the
Company, noticed or reported during the year, nor have been informed of
such cases by the management.

(xi) In our opinion and according to the information and explanations given to

us, the Company has not paid/provided managerial remuneration in
accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act except Directors’ sitting fee of
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Rs.1,20,000/ - (Rs.1,40,000/ ).

(xii) The Company is not a Nidhi Company, hence reporting under clause 3(xii)of
the Order is not applicable.

(xiif) In our opinion and according to the information and explanations given to
us, the Company is in compliance with Section 177 and 188 of the Act, where
applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed at Note no. 21 in the financial
statements as required by the applicable accounting standards.

(xiv) The Company has not made any preferential aliotment or private placement
of shares or partly convertible debentures during the year, hence reporting
under provision of clause 3(xiv) of the order are not applicable to the company.

(xv) In our opinion and according to the information and explanations given to
us, during the year the Company has not entered into any non-cash
transactions with its Directors or persons connected to its directors and
hence provisions of Section 192 of the Act are not applicable.

(xvi) In our opinion and according to the information given, the company is not
required to be registered under Section 45-1 of the Reserve Bank of India Act
1934.

For B S SHARMA & CO.,
Chartered Accountants

Firm Registration Number: 128249W

CA B SSHARM
PROPRIETOK; ;
Membership Number: 031578 .

Place: Mumbai,
Date: 25/04/2017
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ANNEXURE "B" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 5(B){f) under 'Report on Other Legal and Regulatory

Requirements' of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause

(i) of Subsection 3 of Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of
Digital Ventures Private Limited ("the Company") as of March 31, 2017 in
conjunction with our audit of the financial statements of the Company for the

year ended on that date.

Managemeni's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (“The Guidance Note”) issued by the
Institute of Chartered Accountants of India (ICAI). These responsibilities
include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies,
the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act,

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit
in accordance with the Guidance Note and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both applicable to an

audit of Internal Financial Controls and , both issued by the ICAI These

Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures on test basis to obtain audit
evidence about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.

/%
\
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We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company's internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those
policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets
of the company;

(2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporfing

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the
risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the
explanations given to us, the Company has, in all material respects, an
adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were, checked on test basis,
considering the size, nature of the business and operating controls by the
directors and authorized representatives, we opine that the said system is
operating effectively as at March 31, 2017, based on the internal control over
financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued
by the ICAI

For B S SHARMA & CO.,
Chartered Accountants
Firm Registration Number : 128249

Mumbai, 25/04/2017




DIGITAL VENTURES PRIVATE LIMITED

BALANCE SHEET AS AT 31 MARCH, 2017

PARTICULARS Naote 207 2016
T 3
1 |EQUITY AND LIABILITIES
Shareholder's Funds
(a) Share Capital 3 51,100,000 51,106,000
(1) Reserves and Surplus 4 1,964,135,806 1,960,694,6525
2,015,235,806 2,011,794,6525
Non-Current Liabilities
{a) Long-Term Borrowings 5 (a) 3,353,654,500 3.878,354,500
(b) Deferred Tax Liabilities (Net) 9 901,255 901,255
(c) Other Long Term Liabilities 6 1,235,350,279 212,140
{d)Long-Term Provision 7 242,100 419,864
) 4,500,148,134 879,887,754
Current Liabilities
(a) Short Term Borrowings 5(b) - 216,100,000
(b) Other Current Liabitities 8 139,157,360 176,950,622
() Shori-Term Provisions 7 55,660 44,439
139,213,050 393,095,061
Total 6,744,596,990 6,284,777,445
II |ASSETS
Non-Current Assets
(a) Fixed Asscts 10
(i) Tangible assels 1,115,273,897 974,239,754
(ii) Intangible assets 114,658,668 119,780,263
(iii) Capital work-in-progress 3,920,332,752 3.801,446,544
{iv) Intangible assets under development 924,000,000 924,000,600
6,074,265,317 5,619,466,561
(b)Long Term Loans and Advances 1 184,655,842 159,872,269
(c)Other Non Current Assets 12 51,871,124 65,505,029
6,310,792,283 6,044,843,858
Current Asgets
(a} Trade Receivable 13 405,723,396 219,670,381
{(b) Cash and Bank Balances 14 15,405,148 18,510,897
(c) Short-Term Loans and Advances il 12,676,164 1,752,309
433,804,708 239,931,687
Total 6,744,596,990 6,284,777 445
Notes forming part of the financial statements 1-32
As per our attached report of even date For and on behalf of the Board
For B, 5. SHARMA & Co.
Chartered Accountants )
Firm Registration Number : 1282489 >
h @Wﬂw,www".www%xﬂ)
CAB. S, IM Dinesh Kanodia Vikash Kar

Membership Number : 031578
Proprietor

Director Direetor

Place; Mumbai
Date: 25 April 2017




IHCHPAL VENTURES PRIVATE LIMITED

STATEMENT OF PROFETAND LOSS FORTHE YEAR ENDER 3 MARCH 2007

, Note 2317 2O
Particulass . .
Y ~
b Revenue
wome From Operalions 15 177,324,157 PEL 192,299
Cther Income 5 4,685,081 5,07, 1
Tirtal 181,810,821 128, 554,358

11 iExpenses

Finance Cost 17 ALA35,578 59, 868,04 §

Depreciation and Amortisalion t0 GRA28.8U5 A5, 474,742

Other lxponses 14 29,604,457 23,427,020

Tolal 178,368,640 128, 371,693

1T [ Profiy{Loss) before tax 3442181 THH,665
1V [Tax expense:

Current tax 656,000 36,4000

Minimum Alternate Tax (656,000) {36,000)
Vo [Profif/(Loss) for the year 3,442,181 188,665
V1 |Earning per equity shase:

Basic & Diluled 25 0,69 (.04
Notes forming part of the financial stalements 132

As per our attached report of even dale

For B, 5. SHARMA & Co.
Chartered Accountants

Firm Registration Number : 12§

Membership Number : 03150 :
Praprietor

Place: Mumbai
Date: 25 April 2017

For and on behalf of the Board

Qo —

Dinesh Kanodia

Vikash Kar

Director Director
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BICH AL VENTURES PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARC, 2017

Particulars a7 2016
! o
Al Cash Flow frem Operaling Activitics
Net Profit before 1ax 3442181 188,665
Adjustments for:
Depreciation 58,428,805 45,074,732
Interest Income (4.689,684) (5,367,149)
Interest lixpense 00,335,374 59,868,941
Operating Profit before Working Capital Changes 147,516,680 49,765,229
Adjustments for; .
Decrease / (Increase) in short-term loans and advances {10,923,855) (1,361,3C1)
Decrease / {Increase} in other nos-current assels - 90,782
Decrease / (Increase) in frade veceivable (186,053,015) (128,735,809
increase / (Decrease} in other current tabflitios (216,395,317) 128,810,084
Increase / (Decrease) in provisions (166,513} {66,274)
Cash Generated from Qperations {266,022,020) 98,502,610
Dirvect Taxes paid - -
Net Cash fromy(used in) Operating Activities (A) (266,022,020} 98,502,610
B. Cash Flow fram Investing Activities
Purchase of fixed assets {inchuling Capilal Work in Progress) (122,914,827) (341,900,411 7)
Interest received 18,323,589 590,885
Net Cash frony{used in) Investing Activities (13} (104,591,238) (341,309,532}
C Cash Flow from Financing Aclivities
Praceeds from long-term borrowings {524,700,000) 81,717,500
Proceeds from Short-term borrowings
Decrease / {Increase) in long term foans and advances (24,783,573) 437,911,999
Increase / (Decrease) in other fong-term liabilities 1,189,227,576 -
Increase / (Decrease) in other currend liabilities (27,100,000) 15,300,000
Interest paic (245,135,495) (330,375,740)
Dividend for Preferance Shares {1,000) (1,000}
Net Cash from/{used in} Financing Activities (C) 367,507,508 204,552,759
Net Changes in Cash and Cash Equivalent {A+B+C) (3,1058,750) (38,254,163}
Cash and Cash Equivalents at the beginning of the year 18,510,897 56,765,059
Cash and Cash Equivalents al the end of the period 15,405,148 18,510,897
Components of cash and cash equivalents
Casl it hand 4,087 1,292
Balance with Scheduled Banks in
- Current Accounts 15,408,067 18,509,605
Total cash and cash equivalenis 15,405,148 18,510,897

an Cash Flow Statement issued by the nstitute of Chartered Accountants of India.
3. Figures in bracket reflects cash outflow.

As per vur attached report of even date
ForB. 5. SHARMA &Co.

Membership Director

Proprietor

Place: Mumbai

Date: 25 April 2017

Prinesh Kanodia

Notes: 1. The above cash flow has been prepared under the Indirect Method, as set out in the Accounting Standard-3

2. The previows year figures have been regrouped wherever necessary to confirm te this year's presentation.

For and on behalf of the Board

Vikash Kar

Director

‘ n Cos (A\V\/
NG/




IMGITAL VENTURES PRIVATY LIMITED

Notes forming part of the Financial Statements for the year ended 31 Maych 2017

Corporate information

Digital Yentures Privite Limited {("DVPL the Company”), incarporaled and registered on 20th October, 2006 by the office of
the Registrar of Companies, in the stale of Mabarashira wilh Company Registeation No. U72900MMH2006PTCI65215. The
company is in the busiress of providing and servicing school infrastralure an fong, term Lease agreements. The company
became a subsidiary of Zee Learn Limitod, with effect (rom (3.04,2011.

Significant Accounting Policies

Basis of Preparation of financial statements
o

The financial statements are prepared on going concern basis in accordance with Genrally Accepled Accounting Principles
in India (GAAP). GAAF comprises mandatory Accounting Standards as prescribed under Section 133 of the Companies Act,
2013 (Act) read with Rule 7 of the Companies (Accounts) Rules, 2014, the provisions of the Act (1o the extent notified) and
puideline issued by Secusitios and Exciange Board of lndia (BEBI), The financial stalements have been prepared on acerual
basis and under the hislorical cost convetion, The accounting policies adopted in preparation of financial statements are

consistent with those of previous year,

Use of Estinates

The preparation of financial slatements requires the management fo make estimates and assumptions thal affect the
reported amounts of assets and liabilities, as of the date of the financial stalements and the reported amount of revenue ad
expenses of the year, Difference belween the actual results and estimates are recognised in the period in which results are

known/materialised,

Tangible fixed assets

Tangible fixed assets are staled at cost, less accumulaled depreciation and im sairment loss, if any. The cost comprises
5

purchase price, borrowing cost if capitalisation criteria are wet and directly atiributable cost of bringing the assets fo its

working condition for its intended use.

Capital work in progress comprises cost of fixed assels and relaled expenses thal are not yel ready for their intended use at

the reporting date.

Intangible assets

Intangible assets are recognised in the year it is put to use at cost. Intangible assets are carried al cost less accumulated
amortisation and impairment loss, if any.

Indangible assels under development comprises of purchase price, borrowing cost and directly attributable cost incurred on
asset that are not ready for their intended use at the reporting date.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction oy production of an asset that necessarily takes a
substantial period of thine o get ready for its intended use or sale are capilalized as a part of the cost of respective asset, All
other borrowing costs are expensed in the period they occuar.

Impairment of tangible and intangible assets

At each Balance Sheet date, the Company reviews the carrying amount of fixed assets to determine whether there is an
indication impairment foss in carrying amount of the Company's assets. If any such indication exists, then the recoverable
amount of assets is estimmated in order to determine the extent of Impairment loss. An impairment loss, if any, is recognized
whenever the canying amount of an asset exceeds its recoverable amount. The recoverable amount is greater of the net
selling price and the value in use. In assessing value in use, the estimated future cash flows are discounted to their present
value based on an appropriate discount factor. The impairment loss recognized in a prior accounting peried is reversed, if
there has been a change in the estimate of recoverable amount. The impairment of assets is reviewed every year.




(i)

(i)

(ii)

(iii)

DIGITAL VENTURES PRIVATE LIMITED
Noles forming part of the Financial Statements for the year ended 31 March 2017

Depreciation on langible assels

Consequent Lo 1he enaciment of the Companies Act, 2013 and its applicability for accounting periods commencing aflor
April 1, 2004, deprociation on tangible fixed assels is provided on Straight Hne methed as per the usefil fife preseribed
under Schedule 110 the Companies Act, 2013 excepl Building where the company has ascerlained usefu] life based on the
balance lease poeriod of e fand

Building Balance lease Period (Years)
a. Bhatirda 32
b. Nagpur 39
a. Patiala 3
a. Karnal 35
a, BKC 2% ]
Depreciation on Intangible assets

Assets Balance Lease Period (Years)

a. Development Righls for BKC 26

Revenue recognition

Revenue is recognised 1o the extent that it is probable that the economic benefils wilt flow 1o the company and the revenue
can be reliably measured.

Lease income is recognised as per the agreed terms of (he lease a greement.

Interest income is recognised on accraal basis,
Retirement Benefits

Short-term employee benefits are recognised as an expense al the undiscounted amount in the statement of profit
and loss account of the year in which the employee renders the setvice.

Post employment and other long term employee benefits are recognised as an expense in the statement of profit and
loss of the year in which the employee has renders the services. The expense is recognised at the present value of the
amounts payable determined using actuarial valuation techniques, Actuarial gains and losses in resepct of pos
employment and ather long term benefits are recognised it the statement of profit and loss.

Accounting for taxes on income

Current Tax is determined as the amount of tax payabie in respect of taxable income for the year as per the provisions of fhe
Income Tax Act, 1961,

Deferred tax is recognized, subject lo consideration of prudence in respect of deferred tax asset, on liming difference, being
the difference between taxable income and accountin g income that originate in one period and are capable of reversal in one
or more subsequent periods and measured using lax rates and laws enacted.

Minimum Alternate Tax {(MAT) paid in accordance with tax laws, which give rise lo future economic benefits in the form of
adjustment of future tax liability, is recognised as an asset only when, based on comnvicing evidence, it is probable that
future economic benefits associated with it will flow to the Company and the asset can be measured reliably.

f_n' F R NO. % .
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PIGITAL VENTURES PRIVATE LIMITED
Notes forming patt of the Fisanclal Statements for the year ended 31 March 2017
! Leases
Operaling Lease
Lease of assets urder which all the risk and rewards of ownership ave effectively retained by the lessor ase classificd
as operating Jeases. Lease payments andey operating leases are recogiized as expense, exce to the extent

projectwise capitalised against on-poing construction, on acerual hasig, in accordance with the ferms of resprective
lease agreements,
8

m Miscellancous Expenditure
Preliminary expenses are amorlisod over a purind of Five years.

n Earnings Per Share

Basic earnings per share is computoct and disclosed using the weighted average number of equily shares
outstanding during the year. Dilulive earnings per share is computed and disclosed using the weighted average
number of equity and dilutive equity equivalent shares outstanding during the period, except when the resuits
would be anti-dilutive,

0 Provisions, Contingent Liabilities and Contingent Assels
Provisions involving substantial degree of estimation in measurement are recoghised when there is present
obligation as a resull of past events and it is probable that there will be an oulflow of resources. Conlingent

Liabilities are not recognized but are disclosed in the noles o accounts. Contingent Assets are neither recognized
nror disclosed in the financial statements.

126240W
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DIGITAL VENTURES PRIVATE LIMETED

Notes forming part of Financlal Statements for the year encted 31 Mareh 2017

3 Share Capitat

Parilealass 2m7 20H
Authorised
BTI0000 (7Y 5,1 10,000) Byuity Shases of ¥ 10/ cach S1,100,000 51,108,000
100,000 {PY 160,000) Preferance Shares of ¥ 107- vach ) 400400 1,000,000
82,100,900 L HID, b0
Issued , Subsceibed and Paid up
010,000 (7Y 5,010,000} Equity Shares of ¥ 10/- cach 50,100,000 S,300,000

Tssuest, Subscribed and Paid up

FH0,600 (PY 100,800} 0.1% Non-Convertiblo Non-Carmnlative Redeemable Ureforence Shares of
T 1Y/ - cach [ully paid up o e redeemed at a premivm ol € 10,706/ (2 0562/ per shase 1,400,000 1,000,008
Totat 51,100,000 51,180,000

a(f) Reconciliation of nunirer of shares and share capital

2017 2016
Tiguity shares Numbrer of Bqueity ’ Nuntber of Equeity "
Shares Shares
At the begiming of the year 5,010,400 50,100,000 54310,000 50,100,000
Adsd ssue of Shares Equity Shares of T 10 /- Lach Fudly Paid - - - -
Outstanding at the end of the year SA10,000 50,100,600 5,000,600 50,100,000
afiiy Reconciliation of number of £.1% Non-Converlibie Non-ctmulative Redeemable Preference shares and shase capital
2017 2016
Preference Shares Number of . Number of iguity %
Preference Shares Shares
Althe beginning of the year 100,040 100,008 10000 1,600,000
Add s Tssue of Prevence Shares of €18 /- Each Fully Paid - - - -
Quitstanding at the end of the year 100,000 1,000,600 100,000 LOBL00

(b)  Terms/rights attached do equity shares & Preference shares (metien prefence shares listed or non listed)

The Company has only one class of eqaity shares having a par value of ¥ 10 cach, Jach Toldor of equily shares is entitled to one vole per share. The said equity
shares are enlitled fo dividend as and when company declares and is paictin Indian Rupees. The dividend as and when proposed by the Board of Directors is
subject 10 the approval of the shareholders in the ensuing Annual General Meeting.

The Company has ondy one class of (.1% Nen Convertible Non Cumalative Redeemable Preference Shares having a par value of T 3 each redeemable as on 315t
March, 2017 at preminm of R8.9,562 per shaves. The compnay had been renewed by extending the period of redumption from 3L03.2007 to 3st mareh, 2022 and
accordingly the premivm on redemption of such NCDs has been increased to Rs.10,705/ - por share,

I the evert of Tiguidation of the Company, he holders of equity shares will be entitled 10 receive remaining assets of the Company, after distribution of
preferential amannts The distribution will be in propartion o he number of eqully shares held by the shareholders.

(c) Details of aggregate number of bonus shares issued, shares issued for consideration other than cash and shaves bought back during the period of five
years preceeding 31 Marcly, 2017

Nene of the shares have been issued for consideration other than cash 1ill date. No shares ate bought back and no honus shares were issued during the period of

preceding five years,

i

{d) Details of Equity Shareholders holding more than § % of the agigregate shares in the Company
2017 2014
Number of shares { % Sharcholding | Number of shares | %, Shareholding

Namte of Shareholders

1 Zee Learn Limited 5,010,000 100% 5,010,000 100%
{ The holding company )

As per the records of the company, including its register of shareholders / members and other declaration receivod from shareholders regarding beneficial
interest, the above sharehalding represents both legal and beneficial ownership of shares,

{e) Details of Preferecae Shareholders holding more than 5% of the aggregate shares in the Company - unlisted (if any}
2017 2016
Number of shares | % Shavcholding | Number of shares | % Sharcholding

Name of Shareholders

1 Zee Learn Limited 100,000 100% 100,000 100%
( The holding company )




PAIGITAL VENTURSES PRIVATE LIMITED
Noted forming par of the Financlal Statements for tle year ended 31 March 2017

Reserves and Surplus

Parllcaekars i3 vl HHG
¢ ?
Secutlties Premium Account:
As par L last Balasce Shoeot 1,8966,2040,000 £.A66,200,000
Balance as on 31/03/2017 60,200,000 %, 960,200,000

Surplus/{Deficit) i he Statement of Profil and Loss
Cpening balance of Deficil (5,5085,375) (5,693,043
urptus/{Deficit) for the year 3,442,181 188,605
51 Divident on 0.3% Non-ConverGhle Non-Cunntlative Redeemable Preforpnee Shares 1,00G 1,000
Net Surplus/ (Deficit) in the Statement of Profil and Loss {2,064,1%94) (5,508,3758)

Total 1,964,135,8006 1,960,694,625

Eony ferm Borrowings

Padiculars Non Current Current
2017 206 2017 2016

{ { H ¢

Secured Borrowing
Termy Loans from Banks 1,231,250,000 2,445,4950,080 18,750,000 45,850,060

Unsecured Borrowing

081 % Campulsorily Convertabie Debenlures 1,432,404,500 1,432,404,500 -

Inter Carporale Deposil fram hoiding company 490,000,000 - -

" Amannl disclosed under the head "(iher Curcent Liabilitjes” (18,750,000 (45,850,000)
Net Amount 3,353,654,500 3,478,354,500 - N

£ In view of Repayment subsequend to the dale of Balance Sheal the same is chassified under Note. No. 8 as other current liahitities

Short Term Borrowings

Pasticulars 2087 2146

¥ ?
Inlercorporate Deposil- Linsecured - 216,100,000
Nef Amount - 216,100,000

Term loan is from Axis Bank Limiled, of ¥ NIL (2 351,800,000 ) for two K-12 Schools and carries i orost 613.5% pa plus base rate viz, 12.50% p.a. The loan is
repayable in 36 quarlerly instaliments begining (rom 4 yeay i.e FY 2015,

Secured by first clarge on:

-over all present and future immovable assels of the Projects by way of morlgage;

-over all present and future movabie and intangible assets of the Projecls by way of hypolbecation;

- he enlire current assels of the Projects;

- ail the escrow accounts held by the company for the Projects;

- by way of hypothecation in favor of lenders of all the present and future rights, litles and interests of the Project fromy all conlracts, insurances, documents,
which the company is party to including contracts or letter of credit, guarantee, performance bond provided by any parly Lo the company;
Collaterals:

- pledge of shares in Zee Learn Limited to Lhe extent of 30% of T 406,700,000;

- Corparate Guarantee from Zee Learn Limited;

- non disposal indertaking for 51% shares leld by Zee Learn Limiled in the company.

Term loan of T NIL (¥ 890,000,000) lor theee K-12 schools and spoils complex by Axis Bank Limiled and carries interesl @2.75% p.a plus base rale viz.,
12.75% p.a. The loan is repayable in 36 quarlerly mstallments begining rom 4l year Le I'Y 2017excluding 3 years conslruction period.
Secured by first charge on:

- over all present and future immaovable assels of the Project by way of mortgage;

-over ali present and (ulure movable and infangible assets of he Project by way of hypothecalion;

- Lhe entire currenl assels of the Projeci;

- all the escrow accounts held by the company for the Project;

- by way of hypethecalion in laver of enders of all the present and [uture tiglds, titles and inlerests of the Project from all contracts, insurances, documents,
which the company is party to including conlracts or letter of credil, guarantee, performance bond provided by any party 1o the company;
Collateral

- Corporate Guarantee from Zee Learn Liniled;

- non dispesal undertaking for 51% shares held by Zee Learn Limited in the company.




Notes formring part of the Faancial Salements for the year sndad 31 March 2017

4

w“ayfi

loar s repayable in 37 quartory

Carporate Gasrastee (rem Zee Loarn Linitad;
Post dated chegue for principal snstallmongs;

erm foarof ¥ 250,000,000 (¢ 256,000,000) or BKC

coured by first charge on:

- over all preset and future immavable assets of the Project;

loss payee

Corparate Guaranloee frons Zeo Learn Limitedd;

= over all present and Neture movable and inlangible assets of the Prajecy;

- by way of hypothecation in favor of lenders of all the present and fulure riy
which the company is parly Lo including contracts or loller of eredit, puaranten,
- registered mortgage of the lease hold land of he Projoct;

Collateral

- Pleadge of 51% shages hekd by Zee Learn Limited in the corpany, subject to adhoronce to BR Ad, 1o be held p

- ali the escrow acomints hohi By the Taleam & the congpany for the Project; s well as ass

©) Fresm foan of ¥ 1,000,600,080 (¥ 1,006,000,000) Tor BRC schools by Avxds Bank Linvited and carros interes] §60.65%
koai i repayable in 37 quartesly isatalhmenta bopining from 4 year i BY 2008 excheding 3 years comstricton period,
Secuzed by first charge os:
- over all present and falire immavable assels of Uwe Projoct;

= over all present and Tutuse movable and ntangibto agaets of the Isojuct;

- afl e eserow uecounds held by the Tateam & (he company Tor Lhe Profuet; ms well an assigaanent of ali i
loss payoe

wrforimance bond provided by any party 1o the company;

frav prlus base tate viz, 12.90% pa, The

iurance policies laken Tor the project with the bank an

- by waty of Iypethecation in favor of lendess of all the present and future rights, (Hles and interants of the roject from sl conlracts, insrances, dociemeands,
which the conxpany {s pasty to inchuding comtracts or laltor of ermdil, puarinten, §
- registered morigage of the lease hohd land ol De Project;

Collateral

ard purisu with RTL 11 of @ 10221 Cr

sehools by Tamilaad Mercantile Bank snd cirrles itorest @3.95%% pa prhas bise Tate vie, 12.80% pa, The
stallmenty begining from dth yoar ic ¥Y 20018 axchizding 3 years conulruction period.

ipnment of alt insurance policies takon for the project with the hank as

s, litles and inlerests of the Project from all contracts, insurances, dociements,

s performance bond provided Ly imy parly Lo the company;

Pleadge of 51% shares Ield by Zoe Learn Limited iy 1l company, subject Lo adherence te BR Act, 10 be Tedd pari passu with RTL 1 of 130221 Cr

Post daled cheque for prisvipal instaliments;

declded based on fan value of aquily shares, at any time from e dale of allolment bul net JaHer thas 10 voary
have beent issued against the intes-corporale deposite receivad by the vompany from ils group company wilh the apporval of boards,

e} @ %, Compalsority Converlible Delostures (CCI) of £ 300 vach fully paid up ave cempudsorily convertible inte equily shares af & comvorsion ralo t he

fram e date of allotment. Such debentures

Debenture No

Aot { ¥ 10/~ per

Tendetive date of

From To delbendure) Date of Allotment conversion
10899256 1,089,425,000 30-05-2014 29-05-2004
10864251 11457870 50,362,000 22112004 21312024
11457871 1304BB70 159,100,000 31-03-2015 30-03-2025
1304887 14324045 127,517,500 30-06-2015 20-06-2026
Tolal 1,432,404, 500

Iy }As per the lerms agreed financial assistance Lo the oxlent of Rs.75 Crores lowards Intercorporate Deposils{iC1) is Lo be received frem Zee Learn Limited (Fhe
Haolding Company) which carries an interest rate of 12.5% p.a and is tepayable by 3170372020, Till 31703/2017 1he
Crores.

company has received the KD of Rs, 69.00




DIGITAL VENTURES PRIVATE LIMITED

Notes forming part of the Financial S$tatements for the year ended 31 March 2087

6. Other Long Term Liabiliffes

Particulars 2017 2016
¥ ¥
Interest Payalide 46,122,703 212,140
Security Deposit 1,189,227 576 -
Total 1,235,350,279 212,140
7. Provisions
Particulars Long Term Short Term
2007 2016 2017 2016
1 ¥ (4 4
Provision for Employee Benefits
- Leave Encashment 60,178 135,857 35,335 14,384
~ Gratuity 181,922 284,007 20,355 30,055
Total 242,100 419,864 55,690 44,439
7. 'Trade Payables
Particulars 2015 2014
k4 4
Creditors for capital expenditure - -
ixpenses Payable - .
Total - .
Total Current Liabilities - w
8. Other Current Liabilities
’ Particulars 2017 2016
4 g
Current Maturities of Term Loan * 18,750,000 45,850,000
Interest accrued but not due 10,361,644 20,759,589
Creditors for capital expenditure 41,680,362 58,025,812
Expenses Payable 30,096 35,153
Other Liabilities 44,772,500 30,971,755
Other payables - Due to Revenue Authorities 23,562,758 21,308,313
Total 139,157,360 176,950,622

* Refer note no, 5 (a) for non-current pertion of the said liability




DIGITAL VENTURES PRIVATE LIMITED
Notes forming part of the Financial Statenents for the year ended 31 March 2017
9. Leferred Tax Liabititics

I accordance with the Accounting Stasdard 22 on "Accounting for Taxes an income Tax® (A% 22) issted by TCATL deferred tax assels and labilitios
should be recognized for all timing, difforences and based on the vigtua certainty with convineing reasons for prafits 10 acerue in fdure for
absorption of such deferred tax, in accordange with the said standard. However, considering the present financial position & sequireawat of the
accounting stamdard segarding corlainity/ vigtual cortainity, deferred tax asset (neld for the yoar is nol accounted for. However, the same will be
reassessed af a subseguent badancesheel date and will be aceounted for in the year of certainity/ virtual cerlainity in accordance with the aforesaid
accounting standard.

The components of the deferred tax balance as 3351 March, 2017 are as under

Particelarg 217 2016
4 ¥

Preffered Tax Liability
On Accounting of Tinving difference arising due Lo -

Dapreciation (Bilference botween WDV as per fncome tax 01,255 9()1,255
Actand as per Compnies Acl)

Dretfered Tax Liability - 901,255 907,255

Deffered Tax Assed . N

Net Deffered Tax Liability 901,255 901,255

a) Current Tax & Minimum Alternate Tax u/s 1151 of the Income tax Act 1961

I view of tax logses incurred during the year as per Computation of income undes Income Tax Act 1961, no provision for current fax is made.
Fowaver, there is Book Profit and as required under Section T15]B of the Act, a provision for Minimeasn Alternate Tax of Rs.6.56 lacs {Rs.0.36 tacs) has
been made, after adjusting fower of the book depreciation or business loss,

Ly ()
af F R NO O
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DIGITAL VENTURES PRIVATH LIMITED

Notes forming part of Financial $tatemends for the yeir ended 31 March 2017

11, Loans and Advances

Long Term Shost Term
Particulary A7 2016 2017 2016
t T L4 ¢
Capital Advances
Advances and deposits to related partios B " . -
Advances and deposits 10 others 11,374,048) 5,391,004 -
Seearity 1Yeposit { unsecured , considered frood }
Advances and deposits to relaled parties 83,400,000 83,400 00
Advances and deposits 1o others 20,175,782 28,584,603 -
Total Deposit 112,578,742 111,984,693 - -
Congidered Doubtful - .
142,575,782 111,984,693 - -
Advances to Employees B 10,000}
Onher loans and advances
Advances, unsreured and consldered poad 41,825 13,398 -
Unsecured Loan - Qthers - - 12,000,000 .
Prepaid expenses - - 676,164 1,742,300
Balance With Govi. Authorities
Advance Direct Taxes (Net off Provisions) 59,527,195 42,002,114
MAT Credit Entitlement 1,137,006 481,000 - -
‘Tolal Loans and Advanes 184,655,842 159,872,269 12,676,164 1,752,309
12. Other Non Current Assefs {(Amound in Rs.))
Particulars 2017 2016
i ¢
FI> With Bank against Loan
Fixed Deposit (DSRA-125 Cr) 51,871,124 48,471,038
Fixed Deposit {DSRA-40.67 Cr) - 17,003,991
51,871,124 65,505,029
Total Other Assets 51,871,124 65,505,029
13.Frade Receivable (Amount in Rs,)
Current
Particula
mliculars 2017 2016
T T
Over 5ix Months
Considered good 219,670,380 90,934,482
cansidered doubtfy} - -
others
Considered good 186,053,016 128,735,899
considered doubtful - -
Less provision for doubiful debts - -
Total 405,723,396 219,670,381
14, Cash and Bank Balances {Amount in Rs)
Particul Current
i
s 2017 2016
2 T
Cash and Cash Equivalent
Cash on Hand 4,087 1,292
Balances with Banks -
In currrent accounts 15,401,061 18,509,605
Total Cash and Bank Balances 15,405,148 18,510,897

Q:? F.R.NO.
128249W
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DIGITAL VENTURES PRIVATE LIMITED

Notes forming part of Financial Statemends for the year ended 318t March 2017

15, Income from Operations

Particulars 2007 2016
¥ T
Lease Rental 177,121,137 123,192,249
Total Income from Operations 177,121,137 123,192,249
16. Other Income
Parficulars 2m7 2016
T ¥
Interest received/ accrued during the year 4,689,684 5,367,109
Total Other Income 4,689,684 5,367,109
17, Finance Cost
Particulars 27 2016
4 i
Interest on Term Loan (To the extent expensed) 44,258,303 140,105
Interest on CCD 143,240
Interest on ICD 45,933,835 5,169,261
‘Total finance cost 90,335,378 5,309,366
18. Other Expenses
Particulars 2017 2016
¥ g
Auditors Remuneration®* 425,000 375,000
Bank Charges 8,580 2,278
Conveyance 53,621 33,180
Interest On Service Tax 929 963 1,344,556
Fuel Reimbursement 300,000 187,938
Insurance 1,322,482 844,977
Interest On Tds 4,942 561
Director Sitting Pees 120,000 140,000
Misc Expenses 1,000 24,055
Preliminary Expenses Written Off - 90,782
Premium On Redemption P & 1, 14,600,000 14,000,000
Professional & Consultancy Charges 676,702 205,540
Rates & Taxes 3,093,003 22,016
Rent 7,023,933 4,650,182
Staff Welfare 123,581 40,892
Stamp Duty & Registrar Charges 1,521,650 1,465,062
Total other expenses 29,604,457 23,427,020
** Summary of Payment to Auditors
Particulars 2017 2016
4 T
Payments to the auditor as
Audit fees 325,000 300,000
Tax Audit fee 106,000 75,000
Total 425,000 375,000

o

F. R. NO.
128249wW
MUMBAI




DIGITAL VENTURES PRIVATE LIMITED

Notes Forneing parl of Financial Statements for the year ended 31st Mareh 2017

149, Employee Benefits
{a}  Defined Benefit Plans

Gratuity (Non Funded)
Parflculars 2017 2016
¥ T

I, |Expenses recognized during the year

1. Currenl Service Cost 77,644 89,056

2. Interest Cost 24,811 24,118

3. Acluarial Losses / (Gaing) (24,2408 (172,689)
Tolal Expenses (111,785) (54,515)
1L INet Asset/(Liability) recognized in the Balance Sheet as at March 31, 2017

1. Present value of defined benefit obligation 314,062 14,062

2. Net Asset / (Liability) (314,062) (314,062)
L [Reconciliation of Net Asset/(Liability) recognized in the Bakance Sheet as at March 31, 2017

1. Net Assel/ (Liability) at the beginning of year 314,062 368,577

2. LExpense as per [ above (111,785) (54,515)

PR 3. Employer contribution - -
Lo} 4. Net Asset/ (Liability} al the end of the year 202,277 34,062

(Add)/Less: Pursuant to the Scheme - -

Net Agsel/(Liabilily) at the end of the year 202,277 314,062
IV. [Actuarial Assumplions;

1. Discount rate 6.84% 7.90%

2, Eixpecied rate of salary increase T 6.00% 6.00%

3. Mortality 8.00% B.00%
Notes:

() The estimales of rate of escalation in salary considered in actuarial valuation take inde account the inflation, seniorily, promotion and other refevant
factors including supply and demand in the employment market. The above information is certified by the actuary,

(b) Defined contribution plan:

“Contribution to provident and other funds” is proporationately added to cost of Capital Work in Progress Schedule 10 of the Balance sheel,

20. Leases

Operating Leases:

; The Company has taken land on lease under non-cancellable agreements that are renewable on a periodic basis at the option of both the lessee and the lessor,
' Fhe initial tenure of the lease penerally is for 33 to 40 years,
Particulars 2017 2016
T T
a) |l.ease rental charges for the year 21,727,812 20,210,131 b
b} [Future Lease rental obligation payable (Under non-cancelable lease)
Not later than one year 21,629,022 20,777,041
Later than one year but not later than five year 93,556,816 90,698,585




(b

{ii}

Notes forming patd of Financiat Statements for the year ended 3150 March 2019

21 Related Parly Transactions

Lint of Pariies where control exbuts

Holding company (holding 100% equity shares of the conmpany}

Zee Learn Limited

Other Related parties with whom transactions have tiken place during the year and balance outstanding as on the last day of the year.
Pan india Infrastructures Privale Linvitod, 15l Intraprojects Limited, Taleemy Rosvarch Fosendation
Directors / Key Managemenl Personnel .
Mr.Surjit Banga{lireclor), Ms Sangeota Vandit(Directos), Mr. Dinesh Kasodia(Ddrvelor), Mr. Vikash Ka r{Director)

Transactions with Related Parties

Particalars 2017 2006
k4 4

A) Transactions with Other Related Partics
Capital expenditure 62,617,893 266,626,349
Pan India Infrastructure Private Limited 62,325,503 260,626,319
Zoo Learn Limdted 202,500 B
Unsecured Loans taken 617,775,000 280,817,500
Zee Learn Limiled 617,775,000 490,817 500
Unsecured Loans repaid 143,875,000 147,200,000
Zoe Learn Limited 143,875,000 147,200,000
Capital advances given 78,165,234 109,098,264
Pan India Infrastructure Private Limited 78,165,234 109,008,264
Advances repaid - 120,754,587
Lissel Infraprojects Limited - 128,754 587
Capital advances repaid - 343,950,000
Pan India Infrastructure Private Limitod - 343,950,000
Sales and Services 130,865,103 90,971,998
Taloem Research Foundation 130,865,103 00,971 9498
Intevest Income £4,247 -
Taleem Research Foundation 84,247 -
Unsecured Loans given 12,000,000 -
Taleem Research Foundation 12,000,000 -
B} Bakinces outstanding
Loans, advances and deposits given 46,424,162 30,584,321
Zant India Infrastructure Private Limited 46,424,162 30,584,321
Trade receivables 280,431,964 137,566,861
Taleest Research Foundation 280,431,964 137,560,861
Long Term borrowings taken 2,122,697,000 1,648,504,500
Zee Learn Limited 2,122,697,000 1,048,504,500

22. Micro Smalt and Medium Enterprises

The Company has no dues to Micro, Small and Medium enferprises during the year ended 31 Marcl, 2017, on the basis of information provided by the parties and
available on record.

23, Curtingent LiabiliHes

2017 2016
T i

Particulars

a 71,831,590 98,547,440

Dispuled Direct Taxes®

* Income Tax demands mainty include appeats filed by the Company before appellate authorities against the disallownace of expenses/claims elc, The
management is of the opinion that ils tax cases will be decided in its favour and hence no provision is considered necesssary at this stage.

24, Details of Specified Bank Nates (SBN) held and transacted during the period 08 November 2016 to 30 December 2016

Particulars Specified bank notes Other denomination Total
notes
4 ke i
Closing Casl in hand as on 08.11.2016 200,000 5,851 205,851
Add: Permitted receipts - 5,000 5,000
Less: Permitted payments - (6,076) (6,076)
Less; Amount deposited in Banks (200,000} - (200,000)
Closing cash in hand as on 30.12.2016 - 4,775 4,775

25. Capital and other commitments

Estimated amount of contracts remaining to be executed on ¢

ARM4

mf F R NO, %

128240W |, :
MUMBAI

gunt not provided for {net of advances) is ¥ 481,640,974/- {% 559,806,209/-)
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26, 1:PS Caleulations

Particulars 2017 2016
a. Profit/ (Loss) afler Tax (%) 3,442,181 18,665
b (Welghted Average namber of equity shares for Basic 11176 {Nos) 5,000,000 5,010,000
. Weighted Average number of eqully shares for Dilued 135 {Nos.) BAN0AG0 5,010,000
d. [Nominal value of equity shares (2) 10 1
e {Basic P8 0.69 0.04
£ |Diluted BPS * ) {160y (.04

* The effects of anti-dilutive polentinl equity shares nre fgnored incaleslating difuted E1S and the proviows yoar figure hag been recaleolated considering weighted
average number of shares, as done in the carrent year o make them compagnble,

27. Present business aclivities;

‘the company has continued Lo increase its business during e year by leasing oul the additional completed part of the premises so constructed at Goa, Nagpu,
Karnad, Bhatinda and Patiala 1o the Bducationat Trusts, The civil work for the batance of the constraction of the buildings s e above locations are in progress.
The development rights acquired by the company is also [or the sakd purpose.

28. Projects under execution:

The company had taken in the preceding year/s lands al four locations on lease and had acquired land M one focation for the purposes of setling up of
educational infrastractuges. The company had alse acquired, development rights to develop a piece and pascel of Jand, from Taleem Research Foundadion at
Mumbai, to build educationad infrastructure, This development right is acquired for 20 yoears w.ed 1 January, 2010 againsl a lump sum development fovs of
¥/ Lakls 10,500. The civit work for construction of aft these educational infrastructures is in progress and are ol diffrent stages of construction.

29, Rent Expensges:

Iuring the year, Company has ncurred total expenditure of 2 28,751,745/ - (¥ 24,860,313} on rend of which ¥ 21,727,812/ (2 20,210,131) has Deen Uansforrd to
CWIP. Classification of the expenditure in CWIP has been done since the projects are wnder construction and hence yed to be capitalised,

30, Depreciation and amortisation:

Consequent to the enactment of the Companies Act, 2013 and ils applicability for accounting periods commencing after April 1, 2014, depreciation on tangible
fixed assets is provided on straight line method as pey the useful life prescribed by Schedule 1) to the Companies Act, 2013, The said change has not impacted the
company's results since its operations have started in 2013-14. However, in the case of Land and Building, wherever there is a leaschold [and for a lease period
specified in Note na.2(g) hereto, the cosl Uheroof is amontised over the peviad of lease in teyms of the Lease Agreements entered by and between the parties.

31, Verification Principles, Objectives, Scope, Documentation Bvidences ele,:

a) Verification an Test checks basis, of all the records as produced before us, has been carried out on the basis of welt settled principles, guidelines objectives
as per the Companies Act 2013,

b) The Scope covered all aspect of accrual system of accounting excepd as otherwise slated,

) Wherever, confirmations of accounts or ovidences for expenses are not avaitabie, they have been relied upon on certification by the management
exchusively and necessarily for business purposes. Debit and credit balancos are subject to confinmation and reconciliation, if any.

32, Prior year Comparatives
Previous year figures have been regrouped, rearran ged and reclassified wherever necessary to make them comparable with current year
As per our report of even date read with Significant Accounting Policies & Note 2 to 32 to the Accounts
For B 5 SHARMA & CO.,, For and on behaif of the Board,

Chartered Accountants
Firm Regijstration Number : 128249W

Dinesh Kanodia Vikash Kar
Director Director

CABSSHA
Membership Nu
PROPRIETOR
Place; Mumbai
Date: 25 April 2017
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