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Independent Auditor's Report

To
The Members of
Academia Edificio Private Limited

1. Report on the Financial Statements
We have audited the accompanying Financial Statements of Academia Edificio Private Limited
{"the Company™), which comprise the Balance Sheet as at 31 March, 2017, the Statement of Profit
and Loss, the Cash Flow Statement for the year ended 31 March, 2017, and a summary of the
significant accounting policies and other explanatory information.

2. Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
feasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error,

3. Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accaunting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financiat statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the auditors
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the financial statements.

v
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We believe that the audit evidence we have obtained is sufficient and appropriate o provide a
basis for our audit opinion on the financiai statements,

4. Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March, 2017 and its foss and its cash flows
for the year ended on that date.

». Report on Other Legai and Regulatory Requirements

I As required by the Companies (Auditor's Report) Order, 2016 issued by the Central Government
of India in terms of Section 143(11) of the Act (hereinafter referred to as the "Order”) and on the
basis of such checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in the "Annexure A”, a
Statement on the matters specified in paragraphs 3 and 4 of the Order.

It Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b} In our opinion, proper books of account as required by faw have been kept by the Company so far
as it appears from our examination of those books:

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account:

d) In our opinion, the aforesaid financiat statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014:

e) On the basis of the written representations received from the directors and taken on record‘by
the Board of Directors, none of the directors is disqualified as on 31 March, 2017 from being
appointed as a director in terms of Section 164(2) of the Act:

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such contrals, refer to our separate Report in
"Annexure B"; and

9) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i The Company did not have any pending litigations as on 31 March 2017:

fl. ~ The Company did not have any long-term contracts including derivative contracts having any
Mmaterial foreseeable losses; and

iii.  There were no amounts which were required to be transferred to Investor Education Protection
Fund by the Company during the year ended 31 March 2017
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iv. The Company has provided requisite disclosures in its financial statements as to holdings as

well as dealings in Specified Bank Notes during the period from 8 November, 2016 to 30

December, 2016 and these are in accordance with the books of accounts maintained by the
Company. Refer Note 14 to the financial statements.

For MGB & Co LLP

Chartered Accountants

Q. Registration Number 1011690W/MW-100035
4]

Partner I
Membership Number 048215 ™~

Mumbai, 7 = 1 i AT
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Annexure - A to the Independent Auditor’s Report

Annexure referred to in Paragraph 5(1) under the heading of “Report on Other Legal and
Regufatory Requirements” of our report of even date to the members of Academia Edificio
Private Limited on the financial statements for the year ended 31 March, 2017, we report that:

vi.

vii.

viil.

The Company does not hold any Fixed Assets. Thus paragraph 3{i) of Order is not
applicable to the Company.

The Company does not hold any Inventory. Thus paragraph 3(ii) of Order is not applicable
to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured, to comparties, firms, limited liability partnerships of other
parties covered in the register maintained under Section 189 of the Act.

According to to the information and explanations given to us, the Company has not granted
any loans or given guarantees or made investments or provided any securities during the
year.

The Company has not accepted any deposits from the public within the meaning of
Sections 73 fo 76 of the Act.

The Central Government of India has not prescribed the maintenance of cost records
under Section 148(1) of the Act for any of the services rendered by the Company.

According to the records of the Company, examined by us and information and
explanations given to us;

Undisputed statutory dues including provident fund, employees' state insurance, income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and
others as applicable have generally been regularly deposited with the appropriate
authorities. There are no undisputed amounts payable in respect of aforesaid dues
outstanding as at 31 March, 2017 for a period of more than six months from the date they
became payable.

There are no disputed dues of income tax, sales tax, service tax, duty of customs, duty of
excise and value added tax which are yet to be deposited on account of any dispute.

According to the records of the Company examined by us and the information and
explanations given to us, the Company has not obtained any loan or borrowing from
financial institutions or banks. The Company does not have any loans from Government
and has not issued any debentures during the year.

In our opinion and according to the information and explanations given to us, the Company
has not raised any money by way of initial public offer or further public offer (including debt
instruments) and the Company has not raised any term loans during the year.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have been informed of any such case by the Management.
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Xi. According to the records of the Company examined by us, and information and
explanations given to us, the Company has not paid/provided for any managerial
remuneration.
xii. In our opinion and according to the information and explanations given to us, the Company

is not a Nidhi company and the Nidhi Rules, 2014 are not applicable to it.

Xiii. According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
Sections 177 and 188 of the Act and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting standards.

Xiv, According to the records of the Company examined by us, and information and
explanations given to us, the Compariy has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

XV, According to the records of the Company examined by us, and information and
explanations given fo us, the Company has not entered into non-cash transactions with
directors or persons connected with him,

xvi. The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934,

~ For MGB & Co LLP
\‘. hartred Accountants

¥Fixmifkegistration Number 101169W/W-100035
Snjay :“

Partner
Membership Number 04821 5

Mumbai, *; R Ry
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Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”) as referred to in paragraph 5(11)(f) of the Independent
Auditor's Report of even date to the members of the Academia Edificio Private Limited on
the financial statements for the year ended 31 March, 2017.

We have audited the internal financial controls over financial reporting of Academia Edificio
Private Limited (“the Company"} as of 31 March, 2017 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internat Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financia! reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {the *Guidance Note”) issued by the Institute
of Chartered Accountants of India (ICAl). These responsibilities include the design, implementation
and maintenance of adequate internal financiai controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of refiable financial
information, as required under the Act,

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financiat controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by ICAl and deemed to be prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial cantrols, both applicable
to an audit of Internal Financial Controls and, both issued by the |CAl. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. L :
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed fo provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financiat
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial controt over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of internal Financial Controis Over Financial Reporting

Because of the inherent fimitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the |CAI

ForMGB & Co LLP
Chartered Accountants
Firm Registration Number 101169W/W-100035

Iy

Sanjay Kot == 1~
Partner
Membership Number 048215

Mumbai,
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Academia Edificio Private Limited
Balance Sheet as at 31 March, 2017

(Amount in ¥)

Note 2017 206
Equity and Liabilities
Shareholders Funds
Share Capital 3 10,000 10,000
Reserve and Surplus 4 {62,108) {40,450}
(52,108) (30,450)
Current liabilities
Short Term Borrowings 5 51,000 25,450
Other Current Liabifities G 34,505 15,000
85,505 40,450

Total 33,398 10,000
Assets
Current Assets, l.oans and Advances
Cash and Bank Balances 7 33,398 10,000

Total 33,398 10,000
Notes forming part of financial statements 115
As per our aflached report of even date
For MGB & Co. LLP For and on behalf of the Board
Chartered Accoutants
birr Registration Number 101169W/W-100035 -
SO N Vikash Kar
Sanjay Kolrat Director
Partner
Membership Number 048215

\
PO

Place : Mumbai Dinesh Kanodia
Date. - : Director




Academia EdHicio Private Limited

Statement of Profit and Loss for the year ended 31 March, 2017

Notes forming part of financial statements
As per our attached report of even date

For MiGB & Co. LLP
Chartered Accoutants
irm Registration Number 101169W/W-100035

Sanjay Kothdri ™ 2
Partner
Membership Number 048215

Place : Mumbai
Date: ey o vy

{Amount in ¥)
Note 2017 2016
Revenue from operations
Revenue from operations - -
Other Income - -
Total - -
Expenses
Finance cost 8 3,973 -
Administrative and Other expenses g 17,685 40,450
Total 21,658 40,450
Profit / (Loss) before Tax {21,658) {40,450)
- Current Tax - -
~ Deferred Tax - -
Net Profit / (Loss) after Tax for the period {21,658) (40,450)
Balance carried to Balance Sheet {21,658} {40,450)
Earning Per Share (face value Rs. 10/- each)
Basic and Dituted 13 {21.66) (40.45)
1-15

For and on behalf of the Board

Vikash Kar
Director

e

Dinesh Kanodia
Director




Academia Edificio Private Limited
Notes forming part of the Financlal Statements

Corporate Information

Acamedia Edificio Private Limiled (“the Company”) was incorporaled in State of Maharashtra on 14
January, 2016. Zee Learn Limited, the hoiding Company holds the entire share capital of the
Company.

Significant Accounting Policies

Basis of preparation of financial statements

The financial stalements are prepared on going concern basis in accordance with Generally
Accepled Accounting Principles in India (Indian GAAP). GAAP comprises mandatory Accounting
Standards as prescribed under section 133 of the Companies Act, 2013 (Act) read with Rule 7 of
the Companies (Accounts) Rules, 2014 and $he provisions of the ac! {lo the exlent notified ). The
financial slatements have been prepared on an accrual basis and under ihe historical cost
convention. The accounding policies adopted in the preparation of financial statement are
consistent with those of previous year,

The Company's net worlhy has been fully eroded due to accumulated losses. The negative net
worth of the Company as at 31 March, 2017 is Rs.52,108 (Rs.30,450) Though Company has
incurred losses, the accounts have been prepared on going concern basis as the Hoiding
Company has given commitment (o secure chiigation as and when fall due,

Use of estimates

The preparation of financial statements requires the management to make estimates and
assumptions that affect the reported amount of assets and fiabilities on the date of the financial
stalements and the reported amount of revenue and expenses for the period, Diference between
the actual resulls and estimates are recognised in the pericd in which results are knowsa /
materialized.

Revenue Recognition

Revenue and expenses are accounted on accrual basis

Accounting for taxes on income

(iy Current tax is determined as the amount of tax payable in respect of taxable income as per the
provisions of the lncome Tax Act, 1961.

(iiy Deferred tax is recognized, subject to consideration of prudence in respect of deferred tax assef,
on timing difference, being the difference between taxable income and accounting income that
ofiginate in one period and are capable of reversal in one or more subsequent periods and
measured using relevant enacled tax rates ana laws.

Earnings per share

Basic eamings per share is computed and disclosed using the welghted average number of equity
shares outstanding during the year. Dilutive eamings per shate is computed and disclosed using
the weighled average number of equity and dilutive equity equivalent shares outstanding during the
year, except when the results would be anti-dilutive.

Provisions, Contingent liabilities and Contingent assets

Provisions involving substantial degree of estimation in measurement are recognized when there is
present cbligation as a result of past events and it is probable that there will be an outflow of
resources. These estimates are reviewed at each reporting date and adjusted to reflect the current
best estimates. Contingent Liabilities are not recognized but are disclosed in the financial
statements. Contingent assets are neither recognized nor disclosed in the financial statements.




Academia Ediflcio Private Limited

Notes forming part of the Financlal Statemonts
{Amountin¥)

2017 2016
3 Share Capital
Authorised
10,000 (10,000) Equity Shares of ¥ 10/- each 100,000 100,000
100,000 100,000
tssued , Subscribed and Paid up
1,000 (1,000) Equity Shares of ¥ 10/- each fully paid up 10,000 10,000
Totai 10,000 10,000
a) Reconclliation of number of Equily shares and Share capital
2017 2016
Number of equity z Number of equily ¢
shares shares
Atthe beginning of the year 1,000 10,000 1,000 10,000
Add : Changes during the year - - - -
Outstanding at the end of the year 1,000 10,000 1,600 10,000

b} Terms/ rights altached to equity shares
The Company has only one class of equily shares having a par value of T 10 each. Each hoider of equity shares Is entitled to one vote per share. The
Company declares and pays dividend in Indian Rupees. The final dividend proposed by the Board of Directors is subject to the approval of the shareholders
in the ensuing Annual General Meeting.

in the event of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the Company, after distribution of
preferential amounts, The distribution will be in proportion to the number of equity shares held by the shareholders. ’

¢} Details of Sharcholders holding more than 5 % of the aggregate shares in the Company

2017 2016
Name of the Shareholders Numt::‘ra?;:quity % Sharcholding Numi;c;\ra(:;:quity % Shareholding
Zee Leamn Limiled - Holding Company 1,000 100% 1,000 100%
d) Details of Shares held by Holding Company
2017 2016
Name of the Shareholders Numl;ira?;:quily % Shareholding Numt;iracr);sequity % Shareholding
Zee L.earn Limited 1,000 100% 1,000 100%




Academia Edificio Private Limited
Notes forming part of the Financlal Statements

{Amount in T}

2047 2016
4 Roserve and Surplus
Deficit in the Slatemen! of Profit and Loss
As per last Batance Shoet (40,450} -
Add : Loss for the year {21,658) (40,450)
Total {62,108) (40,450)
2017 2016
§  Short Term Borrowings
Intercorporate Deposit from Helding Company - Unsecured 51,000 25,450
{repayable on demand and carrles Interesl @ 12.5% p.a.)
Total 51,000 25,450
2017 2016
6 Other Current Liabifitios
Interest accrued but not due 3,355 -
Olher payables 31,150 15,000
Total 34,505 15,000
2017 20186
7 Cash and Bank Balancos
Cash and Cash Equivalents
Balances wilh Banks in Current Accounts 33,398 10,600
Total 33,398 10,000
2017 2016
8 Finance Cost
Interest - intercorporale depaosit 3,355 -
Bank charges 618 -
Total 3,973 -
2017 2016
9  Administrative & Other Expenses
Rates and Taxes 1,535 -
Legal and Professional charges 1,150 -
Payment to Audilors- Audif fees 16,000 15,000
Preliminary expenses wiilten off - 25,450
Total 17,685 40,450




Academia Edificio Private Limited
Notes forming part of the Financial Statements

10 Current Tax

a} In view of fossess incurred during the year, no provision for current tax is reguired lo be made as per Income Tax Act 1961,

b) There are rio liming differences as per AS 22 "Accounting for Taxes on Income" issued by ICAI hence deferred tax assets / liabilities

are not accounted for.

11 Related Parly Transactions

{i} Listof Parties where controf exists
Holding Company
Zee Learn Limited

Feliow Subsidiary
Digital Ventures Private Limited
Liberium Giobal Resources Private Limited (w.e.f. 27th March 2017}

Transaction with Holding Company

Interest accrued and due

2017 2016
Short Term Borrowings 25,550 25,450
interest expenses 3,355 -
Balance Quistanding with Holding Company as at 31st March
2017 2016
Short Term Borrowings 51,000 25,450
3,365 -

12 Segment Reporting

The Company does not have any reportable business segment in the context of Accourtting Standard 17 "Segmental Reparting."

13 Earnings per share (EPS)

2017 . 2016
a. |Profit/ {Loss) afler Tax , {21,658} (40,150}
b. |Weighted Average number of equity shares for Basic & Diluted EPS (in numbers) 1,000 1,000
¢. |Nominal value of equity shares (%) 10 10
d. [EPS (Basic and Diuted) (3) {21.68) (40.45)

14 There is no cash balance in the Company and hence the requirement for disclosure for dealings in Specified Bank Notes during the

period from 8 November 2016 to 30 December 2016 is not applicable.

15 Prior year Comparatives

Previous years figures have been regrouped, rearranged or recasted wherever necessary to conform to this year's classification.

Figures in brackets pertain 1o previous year.




Academia Edificio Private Limited

Cash Flow Statement for the year ended 31 March, 2017
{Amount in ¥)

Particulars 2017 2016
A. Cash Flow from Operaling Activities
Loss before tax (21,658) {40,450)
Adjustments for:
Interest Expenses 3,365 -
Increase / (Decrease) in trade and other payables 16,150 15,000
Cash Generated from Operations (2,153) (25,450)
Direct taxes paid - .
Net Cash from/{used in) Operating Activities (A) (2,153) (25,450)
8. Cash Flow from investing Activities - -
Net Cash from/(used in) investing Activities (B) - -
C. Cash Flow from Financing Activities
Proceeds from issue of share capital - 10,000
Proceeds from Short Term Borrowings- Holding Company 25,550 25,450
Net Cash from/(used in) Financing Activities ( C ) 25,550 35,450
Net Cash flow during the year (A+B+C) 23,398 10,000
Cash and cash equivalents at the beginning of the year 10,000 -
Cash and Bank Balances at the end of the year 33,398 10,000
Notes forming part of financial statements 1-15

As per our attached report of even date

For MIGB & Co. L.LP For and on behalf of the Board

SChartered Accoutants
irm Registration Number 101169W/W-100035

i

» o Vikash Kar
7,94 AW . Director
Sanjay Kothari .
Pal’tner
Membership Number 048215 o @ OIANA 5
Place : Mumbai Dinesh Kanodia
Director

Date: & o ; «
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